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HEPEIMOBA

OaHMM 13 TIEpUIOYEPrOBUX 3aBAaHb MPU CTBOPEHHI Ta 3a0€3MEUYECHHI CUCTEMHU
€KOHOMIYHOI O€3MeKH, SIK CKJIAAO0BOI IIJIICHOI CHCTEMH HAaI[lOHAJIbHOI O¢3IeKHu
JIep>kaBd Ma€ BH3HAYCHHS HAIllOHAJIBHUX EKOHOMIYHMX 1HTepeciB. Po3poOka
KOHIENIIIT 1 cTpaTerii 3a0e3neYeHHs] eKOHOMIYHO1 Oe3neKr 000B’SI3K0BO 0a3y€eThCs HA
JIOBTOCTPOKOBHUX HAIIOHATHLHUX €KOHOMIYHHX THTEpEcax.

3aK0HO/IaBCTBO BU3HAUAE HAILIIOHATIbHI IHTEpECH Y KpaiHU K «KUTTEBO BaXJIMBI
1HTepecH JIIOJIUHM, CYCIIJIbCTBA 1 JIEpKaBH, peallizallisi SKuxX 3a0e3nedye aep KaBHUM
CyBEpeHITeT YKpaiHu, ii MpOrpecuBHUN JEMOKPATUUHUM PO3BUTOK, a TAKOXK OE3MEeUH1
YMOBH KUTTEISIIBHOCTI 1 A0OPOOYT i TpOMaIsiH.

HarmionanpHi €KOHOMIYHI IHTEpECH — 1€ J>KUTTEBO BAXKJIMBI MaTepiasibHi,
IHTEJIEKTyaJIbHI I[IHHOCTI, BU3HAYAIbHI OTPEOM CYCIIIbCTBA 1 JIEpKaBU, peatizalis
AKUX TapaHTye€ €KOHOMIYHUN CYBEpPEHITET JEep>KaBH, ii HE3aJECKHICTh Yy PO3poOiIi
€KOHOMIYHOI MOJITUKHU Ta peajizalii ypaBIlHCbKUX PIIeHb, CTINKICTh HALlIOHAIBHOI
€KOHOMIKH, ii BIATBOPEHHS Ta IPOTrPECUBHUN PO3BUTOK.

3axMCT HALIOHATBHUX E€KOHOMIYHUX 1HTEpECIB TICHO TMOB'S3aHUN 13
3a0€3MEYCHHSIM E€KOHOMIUHOT O€3MeKu Jiep)KaBU — CTaHOM, KOJIM HaI[lOHAJIbHI
€KOHOMIYHI 1HTEPECH 3aXWIIEHl BiJ BHYTPIMIHIX 1 30BHINIHIX 3arpo3. 3axucT
HalllOHAIbHUX EKOHOMIYHMX I1HTEPECIB € HaWBaXJIUBIIIOW (YHKIIEID CUCTEMHU
3a0e3ne4eHHs 0e3MeKr EKOHOMIYHOI ChepH.

OnHuM 13 HaWBAKIMBINIUX HallIOHATBHUX MPIOPUTETIB € EKOHOMIYHHUI PO3BUTOK
Ta €KOHOMIYHE 3pOCTaHHS J0O0pOOYyTy HACEJICHHs, 0 MaiXe HEe MOXJIMBE 0e3
3pOCTAYOro 3ajlydeHHsS y CBITOBY €KOHOMIKY. 3BICHO, III0 1HTEPECH CTAHOBJICHHS 1
3MIIIHEHHSI JIEP’KABHOCTI BUMAararoTh 1HTEHCHU(]IKAIli TMPOLECIiB KyJIbTYpHOIO
BIJIPOJKEHHSI 1 PO3BUTKY HALIOHAIBHOI 1JEHTUYHOCTI, ajie MPU LbOMY IPOILIEC
MOJIEpHI3aIlil COIllaTbHO-€KOHOMIUYHOT CHCTEMH MOTpeOy€e HaWIIUPIIOi BIAKPUTOCTI
KpaiHu, BHACIIIOK YOTO CYCIIJIBCTBO CTa€ 00 €KTOM 1HTEHCUBHUX, TAJICKO HE 3aBXK U
O0a)XxaHMX, OJITUYHUX, EKOHOMIYHHUX, COLIAJIbHUX 1 KyJIbTYPHUX BIUIMBIB.

[IponoBXeHHsI €BPOIHTErpaIliiHUX TPOLECIiB YKpaiHU aKkTyali3ye MmpooiaemMy
30€pEKEHHS Ta 3aXUCTY HAI[IOHATBHUX €KOHOMIYHUX 1HTEPECIB, BUMAra€ BU3BHAUYCHHS
NUIAXIB Ta HAIIPSIMIB peaizaliii mporpaMu €BPOIHTETparllii 3 ypaxyBaHHSIM PU3UKIB Ta
MOKJIUBOCTEH.

1 BepecHs 2017 poky micis TpuBajoro mpoiecy parudikaiii Yroma mpo
acoriariro Mix Ykpainoto Ta €C HaOysa YHHHOCTI Y TOBHOMY 00cs31. YTo/1a 3a CBOiM
0o0cAroM 1 TEMaTUYHHM OXOIUICHHSM CTajla HAMOUTBIIUM MIKHApPOIHO-TIPABOBUM
JIOKyMEHTOM 3a BCIO 1CTOpit0 YKpaiHM Ta HAOUIBIIUM MI>KHAPOJHHUM JOTOBOPOM 3
TPETHOIO KPaiHOI0, KOJIU-HEOY b yKiIaaeHuM €BpornelcbkiuM Cor30M.

3a gaHuMu €BPOIHTErpaIIfHOTO MOPTAY 3a Yac CHIBPOOITHUIITBA B YaCTHHI
3aJIy4eHHS peCypCiB KpaiH-1oHOpiB €Bponelichbkuii Cor3 cTaB HaIIMHUM MapTHEPOM
y HajgaHHI Ypsany VYKpaiHu Ta TPOMaASHCHKOMY CYCHIIbCTBY HIATPUMKH UIOJO
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pedopMyBaHHS IIUPOKOTO CHEKTPY CQep COMaTbHO-EeKOHOMIYHOTO PO3BUTKY
VYkpaiHnu Ta €BpOnenchKoi 1HTerpariii.

Ha cporomni mnpiopuTeTHUMH CeKTopamMu cmiBmpami Ykpainm Ta €C €
€KOHOMIYHMI PO3BUTOK 1 TOPTiBIIS, YpSAAyBaHHS Ta TPOMAASHCHKE CYCHUIbCTBO,
EHepreTuka Ta eHeproedeKTUBHICTh, CoOIllajJbHa 1HQPACTPYKTypa Ta IMOCIYTH,
TpaHCTIOPT Ta 1H(QPACTPYKTypa, arpapHUil CEKTOp, OaHKIBCHKUU Ta (hiHAHCOBHIA
CEKTOD, HaIlloHaJIbHA Oe3mneka Ta o0opoHa, komyHikarii Ta IKT, BimHOBIIeHHS JloHOACY
ta BIIO, oxopoHa 3/10poB’s, siiepHa Oe3neka. 3riJHO MOHITOPUHTY peaizallii 1iaHy
3aX0/iB 3 BUKOHAaHHsS YT0JM, MpPEICTaBIEHOMY Ha E€BpOIHTErpaliifHOMy MHopTai,
piBeHb Tporpecy 3a nepion 2014-2024 pp. ckianae nume 44% (2014 — 94%, 2015 —
94%, 2016 — 79%, 2017 — 60%, 2018 — 60%, 2019 — 40%, 2020 — 22%).

Ha BukonanHs nosoxkeHb po3auty VI Yroau npo acomianiro Mixk YKpaiHOio Ta
€C Kab6iner MiHICTpiB yXBajduB PIIICHHS MPO 3alPOBA/KEHHS CUCTEMHU B3a€MO/IIT
OpraHiB JIEp>KaBHOI BJIaJIM 3 METOIO MPOTHU/IIT Ta 3armo0iraHHs BUIAIKIB IIaxpancTBa,
K1 MOKYTh BUHHUKATH M1 yac BUKOpucTaHHA (oHAiB €C, HalaHUX K MIXKHApPOJHA
TEXHIYHA JIONIOMOTa.

3aBIAKU JOCSITHEHHIO BUCOKOI IHTEHCUBHOCTI MOJITUYHOTO J1aJI0Ty BITUM3HSHI
HiIPUEMCTBA OTPUMATU 3MOTry OpaTd y4dacThb Yy pI3HOMaHITHHX mporpamax €C,
CIOPSIMOBAaHUX Ha PO3BUTOK TMIJNPUEMHHIITBA, CTUMYJIOBAHHS 1HHOBAIIMHOTO
po3Butky: IIporpama Horizon-2020, IIporpama COSME, Ilporpama "KpearuBHa
€Bpona".

HaiiGinpmr  momysisipu30BaHUMH ~ MOJIMBOCTAMM — peanizamii  Yroau  €:
BIJICYTHICTh TOPTOBEIBHUX Oap'epiB Mik YkpaiHoto Tta €C, BOpOBa»KEHHS CTaHIapPTIB
€C, crnpomieHHs NpalleBIalITyBaHHA YKPAiHIIB Ta BIAKPUTTS (I yKpaTHCHKHUX
kommnanii B €C, cpolieHHs B130BOro pexxumy 3 €C Toro.

B nmpexacraBieHOMy HAayKOBOMY BHAAHHI aBTOpaMu 3poOJeHO crpoly
BU3HAYUTH OCHOBHI aCTEKTH 3a0e3MeUeHHs HalllOHATBbHIUX €KOHOMIYHUX IHTEPECIB B
yMOBax €BpOiHTerparii y po3pisi: TipHHYOBHI00YBHOI MPOMHUCIOBOCTI, MOAOJAHHS
Jeranizamii 3JI0YMHHUX KamiTaliB, COLIAJIbHOIO MApKETHUHIY TYPUCTUYHHUX IOCHYT,
3a0e3neyeHHs] 0e3MeYHOro TypHu3My, CTPATETiYHUX 3aXOJIB PO3BUTKY TYPHCTUYHOI
rajny3i YKpaiHu.

TeopeTuko-MeTO0JIOTIYHOI0 023010  JOCHIDKCHHS  CTaIM  ITOJIOKCHHS
€KOHOMIYHO1 TeOopii, MaKpo- Ta MIKPOEKOHOMIKH, TEOP1i YIIpaBIiHHS, IIpalli MPOBITHUX
BITYM3HSHUX 1 3apyODKHUX HAYKOBIIB 3 3aXUCTy HAI[IOHAJBHUX I1HTEPECIB Ta
€BPOIHTETPAI[IHHUX TMPOLIECIB 3 MO3UIIIT MEHEKMEHTY, MAPKETUHTY Ta MyOJIIYHOTO
aMIHICTpYBaHHSI.

B monorpadii copMynboBaHO psiji TAKUX MOJOKEHb:

— mporec TOTauOJIeHHS eBpoinTerpamnii Ykpainu g0 €C xapakTepu3yeTbes
CYTTEBHMH 3arpo3aMu ISl HAI[IOHAJIbHOT €eKOHOMIYHO1 O€31eKH, 30KpeMa, 3pOCTal0Th
PU3HMKHU: 3HUILEHHA OKPEMHUX BHYTPIIIHIX TOBAPOBUPOOHUKIB 33 YMOB TOCTpPOIi
KOHKYPEHIIli Ha €BPOINEUCHKUX PUHKaX, 3pOCTAHHS PIBHS O€3pOO0ITTS, 3arOCTPEHHS
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npoOiieMd TPYAOBUX PECYpCiB y cCepenuHl KpaiHW, BUHUKHEHHS KOHQIIKTIB Ha
HAI[IOHAJILHOMY YHM pENIriiHOMY MIAIPYHTI, BTpPaTH BITYM3HSHUMH CY0 €KTaMu
MiANPUEMHUIITBA 3HAYHOI JOJ1 BHYTPIIIHBOTO PHUHKY, B TOMY YHCII H PHHKY
(db1HaHCOBUX TMOCIYr TOHIO. AJjie 3 1HIIOTO OOKY, MOXJIMBOCTI IS HaIllOHAJbHOI
€KOHOMIKH BiJ €BpoiHTerpaiii Ykpainu g0 €C - 6e3cyMHiBHI, 30KpeMa, ITiIBUIICHHS
KOHKYPEHTOCIPOMOKHOCTI BITYM3HSHOTO TOBAPOBUPOOHMKA, 3pOCTAHHS MOTEHITIATY 1
cTaTycy YKpaiHM B perioHi, 3AIMCHEHHS MOJEpHI3aIlli €KOHOMIKH, IOAO0JaHHS
TEXHOJIOTT1YHO1 BIJICTAJIOCTI, 3aJy4YCHHS 1HO36MHUX 1HBECTUIIIHN 1 HOBITHIX TEXHOJIOT1H,
3MiHa CUPOBHMHHOI Opi€HTaIlli KpaiHW B €KCIOPTI Ha 1HHOBAIIIMHY, CTBOPEHHSI HOBHUX
pobOUYMX MicCllb, BHUXIJ Ha CBITOBI pPHHKH, €(EKTUBHA KOOpJUHAIlSA 1A 3
€BPOMNEHCHKUMU JIep’KaBaMU Y c(pepl KOHTPOIIO 3a €KCIIOPTOM 1 HEPO3MOBCIOIKEHHS
30poi MacoBOr0O 3HHUINEHHS Ta IHII. TakWM YMHOM, BH3HAYEHO HEOOXIITHICTH
IOPOJOBKEHHS KypCcy Ha 3axXiIHy €KOHOMIKY — IPOJOBXKEHHS €BPOIHTErpaliiiiHuX
IIPOIICCIB HAIIIOHAIHPHOT €KOHOMIKH.

— JUISI MAaKCUMAaJIbHOTO 30€peXEeHHS HaI[lOHAJbHUX EKOHOMIYHHUX I1HTEpECIB,
€KOHOMIYHO1 0€3MeKH Ta EKOHOMIYHOT'O PO3BUTKY JA€pKaBH HEOOX1THUI BIATOBIIHHIMA
MEXaHI3M: 3aCTOCYBaHHS IHQOpPMAUIMHUX TEXHOJOrA [JsI aBTOMATU30BAHOIO
yopaBiiHHSA 300poM i1H(poOpMalii Opo CTaH Ta CKJIaJ0BI E€KOHOMIYHOI Oe€3IeKH
HAI[IOHAJIBLHOI €KOHOMIKM YKpaiHu Ha JIepKaBHOMY, PET1OHAILHOMY Ta MICIIEBOMY
PIBHSIX; pO3pO0OKa MPOrpaMHUX TNPOAYKTIB CIELIAJBHOTO MPHU3HAYEHHS, SKi
3a0e3MeuyoTh €(PEeKTUBHE BHUKOHAHHS KOHKPETHHMX 3aBJaHb, IO IIOB’sA3aHi 31
CTaTUCTUYHOI OOpPOOKOI JaHUX, paHXyBaHHSAM cHeliHdopmarlli, MIATPUMKOIO
YIPABIIHCHKUX TPOIIECIB JIarHOCTUKU 3arpo3, iX BIUIUBY, NMPOTHO3YBAaHHS PIBHSA
€KOHOMIYHOi 0€3MeKH PEerioHIB Ta HalllOHAJIBHOI €KOHOMIKM B LILJIOMY; (OopMyBaHHS
HAI[IOHAJIPHOTO HOPMAaTHUBHO-TIPABOBOTO 3a0€3MEYeHHs; JOTPUMAaHHS CTparterii
3a0€3MEeUeHHS YMOB JIJISI EKOHOMIYHO1 O€3MEeKU TOIIO;

— OCHOBHMMHM HampsiMaMU 3HWKEHHS PU3HMKIB 3arpo3 €BpOIHTEerpauii s
HalllIOHAJIbHOI €KOHOMIYHOI O€3MeKH MOXXYTh OyTH: BUBYEHHS aclEKTIB PO3BHUTKY
YKpaiHChKOi TMPOMUCIOBOCTI Yy KOHTEKCTI 3a0e3neueHHs Oe3MeKu JepiKaBH,
JOCIIKEHHS COIIaTbHUX (DAKTOPIB, 110 BU3HAYAIOTH PO3BUTOK TYPUCTUIHOTO PUHKY
B YKpaiHi; OOIpyHTYBaHHs 3aC001B O€3MEKH HaJJaHH TYPUCTUYHUX MOCIYT B Y KpaiHi;
BU3HAYEHHS CTpPATETIYHUX 3aXOJIB PO3BUTKY YKPATHCHKOTO TYypU3MY Yy KOHTEKCTI
€KOHOMIYHO1 0€3MeKH KpaiHu TOIIIO;

— MANPUEMCTBA TIPHUYOBUAOOYBHOT MPOMHKCIIOBOCTI BiIUyBalOTh KPHU30Bi
SBUIIA, TMPUTAMaHHI EKOHOMIIlI Ta MPOMHCIOBOCTI JEpXKaBU y JaHUA TEplOf;
ripHIYOBUI00YBHI iANMpPUEMCTBA 3a0e3MeuytoTh mpsiMuii BHecOok 5% y BBII Ykpainuy,
14% BiJ 1HBECTHULIH Y MPOMUCIIOBICTh HaIO1 AepkaBu, 29% y 3aralbHOMY €KCIOPTI
VYkpainu, 10 J03BOJISIE CTBEPKYBATH MPO CTPATErTUHUM XapaKTEepH JaHO1 raimys3i s
€KOHOMIKH JIep’KaBH; OIlIHKAa KOHIIEHTpAIlli PUHKY TOKa3ajia, IO HaHOUIbII
KOHIIEHTPOBAaHUM € PUHOK 3aJ130pyAHOTO KOHLIEHTPATYy, HAaliMEHIII KOHLIEHTPOBAHUM
— PUHOK arjaoMepary; FipHU40BUI00BHI MiAMPUEMCTBA PYHKIIOHYIOTh IPUOYTKOBO Ta
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peHTa0eNbHO, 1110 T0OBOJUTH HAsIBHICTh Y HUX MOTEHII1ATy PO3BUTKY Ta MPOTUCTOSIHHS
SHTPOMIMHUM BIUIMBaM 30BHIIIHBOTO CEpENOBHINA; cepen (OKycHOi rpymu
HiAIPUEMCTB BiAOYBAETHCS 3MIHA CTPATETIYHUX MO3ULIIA OCHOBHUX YYACHUKIB PHUHKY,
a 3HAYMUTh — peali3allisl CTPATeriuHuX 3MIH MOTPeOy€e BpaxXyBaHHS JaHUX TEHJCHIIIM
Ipyu BUOOP1 CHUCTEMH YIIPABIIHHSA CTpAaTeTIYHMMHU 3MIHAMH B YMOBaX CKJIaJHO
CTPYKTYpPOBAHOTO 30BHIIIHBOTO CEPEIOBUIIIA;

— st 3a0e3nedeHHs CTaOUIbHOTO (YHKIIOHYBaHHSA TipHUYOBHIO0O0YBHUX
nignpuemctB sk 6azu MK Vkpainu BapTo peanizyBaTh HACTYIIHI CTpaTeriuHi
HaAMpsMKU: 3a0e3MedyBaTi HapOoUyBaHHS CTPATErIYHOrO MOTEHIIIaTy MiANPUEMCTB, Ta
B Mepury 4Yepry — HapoIlyBaTH TMOTEHIIaN MiANPUEMCTB, SKI  MaloTh
nuBepcu(1KOBaHUN MPOIYKTOBUM MOPTQENb, 1Mo 3a0e3NeYnTh, OKPIM €KOHOMIYHUX
3M00YTKIB PO3BUTOK 3I0POBOi KOHKYpeHIIii B ramy3i. OCHOBOIO KOMITJIEKCY 3aXO/iB i3
MIATPUMKUA CTpAaTerii JaHUX MIANPUEMCTB Ma€ CTaTh: CyOBeHIi Ta cyOcuuli
MiIPUEMCTBAM Ha OHOBJIEHHS BHUPOOHMYUX (HOHAIB K 0a3u CTpaTeriyHuX 3MiH B
rajiysi Ta 6a3u 3a0e3MeyeHHs] KOHKYPEHTOCIIPOMOKHOCTI BITYM3HAHOI CUPOBUHU Ha
€BponenchKUX pUHKAaX; CTa0LIi3allisl CUTyalli 13 BIATOKOM KBali()iIKOBaHUX KaJpiB 3
mianpuemMcts ['MK; 3a0e3neueHHs MIATPUMKH Taily3l y c@epl peryiaroBaHHS
eHepro3alde3neyeHHs, ONOJAaTKyBaHHs, MIATPUMKH I1HTEIEKTyaJbHOI BIACHOCTI Ta
cTabum3aiii MUTaHb KOPUCTYBaHHS Hajapamu. TUIbKM CYKYNHICTh 3a3HAYEHUX
CTpATETIYHUX HAMPSAMKIB JO3BOJUTH 3a0€3MEUUTH MIATPUMKY Ta CTBOpPEHHS 0a3u
n00iroBaHHA 1HTepeciB Traimy3i Ta Bchoro ' MK Vkpainu Ha pUHKY METaJIOCUPOBHHHU
€Bporneiicekoro cor3y ta Kuraro;

— Ha ChOTOJIHIIIHIN IeHh EKOHOMIYHA Oe3Ieka YKpaiHu 3HaXOAUTHCS Ha JIOCUTh
HU3BKOMY pIBHI 4Yepe3 3arpo3u, BJIACTUBOCTI Ta PHU3MKHU. 3OBHIIIHIMU 3arpo3aMu
HAI[lOHAIBHIN CUCTEMI €: BUCOKUH piBEHb KOPYIIIIii, HeCTa0lIbHA O€3MEeKOBa CUTYAITis
B YKpaiHi, BUCOKUN piBeHb odIiopu3alii Ta TiHi3amii HamioHaabHO1 ekoHoMiku. 11lo
CTOCYETBCSL PIBHS Kopymilii, To YKpaina 3aiimae 120 micue cepen 180 xpaiH cBiTY.
OCHOBHI HacHiAKd MpOsIBY KOpynuli B YKpaiHi: TaJIbMyBaHHS Ta BUKPHUBIEHHS
COIIAIbHO-EKOHOMIYHUX pedopM; MOrIHOIEHHS COIIaJbHOT HEPIBHOCTI TPOMAJISH;
30UTBIIIEHHSI COIIAJIbHOI HAmpyrd B CYCHUIBCTBI, MIAPUB EKOHOMIYHMX OCHOB
Jep>KaBy; 3HIDKCHHS 1HO3EMHUX I1HBECTHUIIIN; «TiHI3aIlis» EKOHOMIKH;, 3pPOCTaHHS
BIUITMBY OPTaHi30BaHUX 3JIOYMHHUX TPYIl; MiJPUB MOJITUYHOI CUCTEMU; 3HIKEHHS
P1BHSI JIETITUMHOCTI MOJITUYHOI BIaU SIK BCEPEINHI JAEPKABU TaK 1 HA MI>KHAPOIHIN
apeHi; MOpyIIeHHs MPUHINIIB (popMyBaHHS 1 QYHKIIIOHYBAHHS IEMOKPATUYHUX 3acajl
cycmiibcTBa 1 JnepkaBu. st Toro, moO TOHONaTH 3POCTaHHS OPraHi30BaHOI
3JIOYMHHOCTI Ta 3MIIHUTH €KOHOMIUHY Oe3neKky YKpaiHu, HEeOOX1IHO 3a0e3MeunuTu
B3aemonito wmik CBY, HIIY, J[lepxaBHoi wMirpamiiiHoi cinyx0u VYkpainu,
Hepxnpukopaoncnyk6u, [APC Ta IiHIUMH oOpraHaMu JepkKaBHOI BIaaul B
po3po0IIeHH] I peai3aliii 3ax0/1iB B 00pOTHO1 3 IT1€10 3arP0O3010;

— 3MiHa BJIACTUBOCTEM CHCTEMH MAapKETHMHIOBUX KOMYHIKalli mnependavae
CTBOPEHHSI HOBO1 MOJIJIl KOMYHIKAaIlii Ha OCHOB1 MPEIMETHO-TIPEAMETHOT B3a€MOJI11
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BUPOOHUKA TypHmociayr Ta crnoxkuBada. OCHOBOIO Ii€i B3aeMoOJli € MOUIMPEHHS
iHpopMallli HE TPO BIACTUBOCTI TYPUCTUYHHUX MPOAYKTIB, a PO peaibHI BUTOAU Ta
Buroau s kimieHta. ChopmoBaHa aBTOPChKa MOJENb COIIAIBHOTO MAapKETHHTY
IPE/ICTaBIIIE€ IHCTPYMEHTH, 32 JOTIOMOT'OI0 SIKUX CTa€ MOKJIMBUM CTBOPEHHS SIKICHOTO
TypuCTUYHOTO mnpoaykry. Ilepmr 3a Bce, 1Ll 3aBIaHHS BHUKOHYIOTh BHCOKOSIKICHI
[aTepHeT-pecypcu, fAKi BIUIMBAIOTh HAa KOHKYPEHTOCHPOMOXHICTH TYpQipMH.
Pe3ynbratu aHanizy BUKOPUCTAHHS IHTEPHET-PECYPCIB YKPAIHCHKUMH TYPUCTUYHUMHU
arcHIIIMU CBIIYUTH, 110 CaM€ PO3IIMPEHHS CIEKTPY HOBHX IHTEPHET-PECYpCIB 1
TEXHOJIOT1M JTO3BOJISIE KOMIAHISIM CKOPUCTATUCS PUHKOM TYpPU3MY;

— BIJIOKpEMJICHHS  KJIacH(IKaIlIMHUX OCOOJMBOCTEH 3arpo3 TYPHUCTUYHIM
Oesreri, PO3KPUTTS 30BHIIIHIX BIUIMBIB JI03BOJISIE CUCTEMATU3YBATH CTaHIAPTH
0e3MeKr TYpUCTUYHOTO OOCIYyrOBYBAaHHS; YMHHUKH O€3MEKHM TYPUCTUUYHHUX MOCIYT
JIOTIOBHEHO CHUCTEMOIO 3aXMCTy BiJl MaHAEMIi Ha riI00aJbHOMY, HAI[lOHAILHOMY Ta
MICLIEBOMY PIBHSIX Y chepi Typusmy;

— CTpaTeriydi 3ax0JW PO3BUTKY TYPUCTUYHOI Taly3l YKpaiHU CHPUATUMYTh
NOIIUPEHHIO TO3UTUBHOTO IMIMKY Kpainu, 3pocranHio BBII, dopmyBanHtio
MPUBAOIMBOr0 IHBECTUIINHOTO KIIIMATY Ta, Y KOMIUIEKCI, 3a0€311€UYE€HHI0 EKOHOMIYHOL
0e3neKku KpaiHh. Y MNOJANbIIMX JOCHIDKEHHAX [OLUIBHO IpOaHaNi3yBaTH 1HIII
acnekTH (POpMyBaHHS MIXKHAPOJHOTO IMIJIKY JAEp’KaBH, sIKI BU3HAYAIOTh EKOHOMIYHY
0e3reKy KpaiHu.

Momnorpadito «3abe3nedeHHs HalllOHATBHUX €KOHOMIUYHUX 1HTEPECIB B yMOBaxX
€BPOIHTETPAIlIMHUX MPOLECIB» MIArOTOBICHO Ha BHKOHAHHS 3aBJaHb HAYKOBO-
IOCIIIHUX  poOIT  Kadenpu MapKETHUHTY, MEHEIKMEHTY Ta IyOJI4HOro
aZAMIHICTpYBaHHS, 3aTBEP/KEHHX MIHICTEPCTBOM OCBITH 1 HayKu YKpaiHu:
«EdexTrBHI MOIeTi COIIaTbHOTO MapTHEPCTBA JUIs 3a0€3MEUEHHS CTAJIOTO PO3BUTKY:
JepkaBa, OcBITa, Oi3Hec» (Homep aAepkaBHOi peectparii 01200101528, 2020
2022 pp.), «Crparteriyae ympaBmiHHS 3MIHAMH Ha MIANPHEMCTBI B yMOBax
HECTaOILHOTO  30BHIIIHBOIO  CEpeloBUIIA» (HOMEp Jep>KaBHOI  peecTparli
0118U100488, 2018-2020 pp.), «MexaHi3Mu yOpaBIiHHS  1HHOBAI[IWHUM
MapKeTHHTOM B yMOBaX HECTaOUIBHOCTI 30BHINIHBOTO CEpeoBUINA» (HOMED
nepsxaBHoi peectparii 01200101462, 2020-2021 pp.).



PREFACE

One of the primary tasks in developing and ensuring the economic security
system, as part of a holistic national security system of the state, is to identify the
national economic interests. The development of concept and strategy for ensuring the
economic security is to be based on long-term national economic interests.

The legislation defines the national interests of Ukraine as "vital interests of
individual, society and the state, the realization of which ensures the state sovereignty
of Ukraine, its progressive democratic development, as well as safe living conditions
and welfare of its citizens."

National economic interests are the vital material and intellectual values, the
determining needs of society and the state, addressing which guarantees the economic
sovereignty of the state, its independence in economic policy development and
management decisions implementation, sustainability of the national economy, its
reproduction and progressive development.

The protection of national economic interests is closely related to ensuring the
economic security of the state which means the situation where national economic
interests are protected from internal and external threats. Protection of national
economic interests is the most important function of the economic sphere security
system.

The economic development and economic growth in the welfare of the
population, that is almost impossible without increasing involvement in the world
economy, is one of the most important national priorities. Of course, the interests of
statehood formation and strengthening require the intensification of cultural revival
and national identity development, but the process of socio-economic system
modernization requires the widest possible openness of the country, as a result of which
society becomes the object of intensive, but not always desirable, political, economic,
social and cultural influences.

The continuation of Ukraine's European integration processes raises the issue of
preserving and protecting national economic interests and requires to identify the ways
and directions of the European integration program implementation considering risks
and opportunities.

On September 1, 2017, after a lengthy ratification process, the Association
Agreement between Ukraine and the EU entered into force in full. The Agreement in
its scope and thematic coverage has become the largest international legal document in
the history of Ukraine and the largest international agreement with a third country ever
concluded by the European Union.

According to the European Integration portal, over the period of cooperation in
attracting resources from donor countries, the European Union has become a reliable
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partner in providing support to the Ukrainian Government and civil society in
reforming a wide range of areas of the socio-economic development of Ukraine and
European integration.

Today, the priority sectors of cooperation between Ukraine and the EU are the
following: economic development and trade, government and civil society, energy
sector and energy efficiency, social infrastructure and services, transport and
infrastructure, agricultural sector, banking and financial sector, national security and
defense, communications and ICTs, reconstruction of the Donbass and TDPs, health
care, nuclear safety. According to the monitoring of the execution of the action plan
for the Agreement implementation, featured on the European Integration Portal, the
level of progress for 2014-2024 amounts only to 44 % (2014 — 94 %, 2015 — 94 %,
2016 — 79 %, 2017 — 60 %, 2018 — 60 %, 2019 — 40 %, 2020 — 22 %).

In pursuance of the provisions of Section VI of the EU-Ukraine Association
Agreement, the Cabinet of Ministers has decided to introduce a system of synergies
between authorities in order to combat and prevent fraud that may occur during the use
of EU funds provided as international technical assistance.

Due to the high intensity of political dialogue, domestic enterprises have been
able to participate in various EU programs aimed at developing entrepreneurship and
stimulating innovative development, such as: Horizon 2020, COSME, Creative
Europe.

The most popular opportunities for the implementation of the Agreement are:
absence of trade barriers between Ukraine and the EU, introduction of the EU
standards, simplification of employment of Ukrainians and opening of Ukrainian
companies branches in the EU, simplification of visa regime with the EU, etc.

The authors of the presented scientific edition have made an attempt to identify
the main aspects of ensuring the national economic interests in the context of European
integration in terms of: mining industry, anti-money laundering measures, social
marketing of tourist services, providing a secure environment for tourism, strategic
measures for the development of the tourism industry of Ukraine.

The theses of economic theory, macroeconomics, microeconomics, management
theory, the works of leading domestic and foreign scientists on protection of national
interests and European integration processes from the standpoint of management,
marketing and public administration form theoretical and methodological foundation
of the study.

The monograph formulates a number of such theses:

— the process of deepening Ukraine's integration into the EU is characterized by
significant threats to national economic security, in particular, the following risks are
growing: the risk of the discontinuation of certain domestic producers operation in a
highly competitive environment of European markets, of the rising unemployment, of
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the exacerbation of labor problems in the country, the outbreak of conflicts on national
or religious grounds, the risk for the domestic businesses to lose a significant share of
the domestic market, including the financial services market etc. But on the other hand,
opportunities for the national economy provided by Ukraine's European integration
into the EU are unguestionable, in particular, it means increasing the competitiveness
of domestic producers, increasing Ukraine's potential and status in the region,
modernizing the economy, overcoming technological backwardness, attracting foreign
investment and new technologies, changing the country’s status from export-
commodity-dependent country to innovation-oriented one, job creation, access to
world markets, effective coordination with European countries in the field of export
control and non-proliferation of weapons of mass destruction etc. Thus, the need to
continue heading for the Western economy and to continue the European integration
processes of the national economy has been identified,;

— for the maximum possible preservation of national economic interests,
economic security and economic development of the state, an appropriate mechanism
is needed: information technologies application for automated management of the data
collection on the situation and components of the economic security of the national
economy of Ukraine at the state, regional and local levels; development of special-
purpose software that ensures effective performance of specific tasks related to
statistical data processing, ranking of special information, support of management
processes for diagnosing threats, their impact, forecasting the level of economic
security of regions and the national economy as a whole; formation of national
regulatory support; adherence to the strategy of creating the appropriate environment
for economic security, etc.;

— the main ways to reduce the risks of threats connected with European
integration to national economic security may be the following: study of aspects of the
Ukrainian industry development in the context of ensuring the state security, study of
social factors that determine the tourism market development in Ukraine;
substantiation of the means of providing secure tourist services in Ukraine;
determination of strategic measures for the development of Ukrainian tourism in the
context of economic security of the country, etc.;

— mining enterprises are experiencing crises inherent in the state economy and
industry in this period; direct contribution of the mining enterprises to the GDP of
Ukraine amounts to 5 %, these enterprises make 14 % of investments in the industry
of our country and their share in the total exports of Ukraine amounts to 29 %, that
reveals the strategic nature of this industry for the state economy; results of market
concentration assessment showed that the market of iron ore concentrate is the most
concentrated, the market of agglomerate is the least concentrated; mining enterprises
are profitable, that proves they have the potential to develop and to resist the entropic
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effects of the environment; among the focus group of enterprises there is a change in
the key market participants strategic positions, which means that the implementation
of strategic changes requires taking into account these trends when choosing a
management system for strategic change in a complex external environment;

— toensure the flawless functioning of mining enterprises as a base of Ukraine’s
mining and metals sector, the following strategic lines should be implemented: to
ensure the increase of enterprises strategic potential, and first of all to increase the
potential of enterprises that have a diversified product portfolio, which will ensure not
only the economic benefits, but the development of healthy competition within the
industry. The basis of a set of measures to support the strategy of these enterprises
should be: paying subventions and subsidies to enterprises for the production assets
renewal as a basis for making strategic changes in the industry and a basis for ensuring
the domestic raw materials competitiveness in European markets; stabilization of the
situation with the outflow of skilled personnel from mining and metals enterprises;
providing support to the industry in the field of energy supply regulation, taxation,
intellectual property support and stabilization of subsoil use issues. Only the
combination of these strategic lines will provide support and create a base for lobbying
the interests of the industry and the entire mining and metals sector of Ukraine in the
EU and Chinese market for metallics;

— today the economic security of Ukraine is at a fairly low level due to the
threats, properties and risks. External threats to the national system are the following:
high level of corruption, unstable security situation in Ukraine, high level of offshoring
and shadowing of the national economy. As for the level of corruption, Ukraine ranks
120th among 180 countries. The main consequences of corruption in Ukraine are the
following: inhibition and travesty of socio-economic reforms; deepening social
inequality among citizens; increasing social tension in society; undermining the
economic foundations of the state; reduction of foreign investments; "shadowing" of
the economy; growing influence of organized criminal groups; undermining the
political system; reducing the level of legitimacy of political power both within the
state and in the international arena; violation of the principles of formation and
functioning of democratic foundations of society and the state. In order to overcome
the increase in organized crime and to strengthen Ukraine's economic security, it is
necessary to ensure cooperation between the Security Service of Ukraine, the National
Police of Ukraine, the State Migration Service of Ukraine, the State Border Guard
Service of Ukraine, the State Fiscal Service and other public authorities in the field of
development and implementing measures to combat this threat;

— change of the properties of the marketing communications system involves
the creation of a new communications model based on the subject-subject interaction
of the tourism service provider and the customer. The basis of this interaction is the
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dissemination of information not on the tourism products properties, but on the real
benefits and benefits for the customer. The social marketing model presented by the
authors introduces the tools which allow to create a quality tourism product. First of
all, this task is performed by high-quality Internet resources that affect the travel
agency competitiveness. The results of the analysis of the use of Internet resources by
Ukrainian travel agencies show that it is the expansion of the new Internet resources
and technologies range that allows companies to take advantage of the tourism market;

— separation of classification features of threats to tourist safety and disclosure
of external influences allow to systematize the tourist service safety standards; tourist
services safety factors have been supplemented by a system of defense against
pandemics in the field of tourism at the global, national and local levels;

— strategic measures for the development of Ukraine's tourism industry will
contribute to the spread of a positive image of the country, GDP growth, the formation
of an attractive investment climate and ensuring the economic security of the country
in the complex. In further research, it is advisable to analyze other aspects of the state
international image formation, which determine the economic security of the country.

The monograph "Ensuring the national economic interests in the context of
European integration processes” has been prepared as a result of completing the R&D
tasks, approved by the Ministry of Education and Science of Ukraine "Effective models
of social partnership to ensure sustainable development: state, education, business”
(state registration number 0120U101528, 2020—2022), “Strategic change management
at the enterprise in an unstable environment” (state registration number 0118U100488,
2018-2020), “Mechanisms of management of innovative marketing in the conditions
of environmental instability” (state registration number 0120U101462, 2020-2021).
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SECTION 1. EUROPEAN COURSE: OPPORTUNITIES AND THREATS FOR
UKRAINE

Iryna Karabaza?, Natalia Ivanova?,
Oksana Chernega®

The main advantage of international economic integration is the establishment of
peace and security, increasing the level of the economic, social and political systems
stability not only between the integrating states, but also in their relations with the rest
of the world. Unlike any other alliance, which achieves the common goals through
making political or military decisions, international economic integration involves the
gradual implementation of common policies in various areas of state activity. Yes, Zh.
Mone believed that "the union between individuals or groups is not natural, it can only
be the result of intellectual action with the starting point being the statement of the need
for change. The main thing is that the individuals would have common interests”
(Travin, 2003).

Thus, international economic integration is an ongoing process in the world
economy development, the completion of which is impossible to be determined. Given
that integration is a voluntary process, it can be concluded that sovereign states have
the right to join the integration grouping at any time in accordance with the procedures
and criteria established by the relevant integration unit (Cherneha, Basem Abudavuda,
2016).

V. Marhasova (2014, pp. 42-51) states, that nowadays Ukraine has faced a very
sharp contradiction: on the one hand, the interests of statehood formation and
strengthening require the intensification of cultural revival and national identity
development, but on the other hand the process of socio-economic system
modernization requires the widest possible openness of the country, as a result of which
society becomes the object of intensive, but not always desirable, political, economic,
social and cultural influences.

The main priority of the national interest is to strengthen the country's position in
the process of significant economic development, because there is almost absolute
pattern in the globalization process: no country is able to achieve significant economic
growth in the welfare of the population without increasing involvement in the world
economy. In the national interests’ structure, the desire to own advanced technologies
that ensure compatibility with the most modern means of information, communication
and transportation also comes to the fore. At the same time, globalization alters the
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14



mailto:karabaza@donnuet.edu.ua
mailto:ivanova@donnuet.edu.ua
mailto:chernega@donnuet.edu.ua

area of national and international security and the definition of counter-measures to the
today’s threats in any field (Marhasova, 2014, pp. 42-51).

Once the first framework agreement between Ukraine and the European
Communities had been signed in 1994 — the Partnership and Cooperation
Agreement — the main vector of development for Ukraine became the focus on
European integration.

European integration processes in Ukraine are treading a difficult path. First, the
European Commission adopted the European Neighborhood Policy in 2004. It did not
provide membership prospects for new European neighbors, including Ukraine, but the
prospect of transition from simple cooperation to opportunities to join the European
Single Market has been discussed. At the same time, the priorities of political,
economic, and sectoral reforms for Ukraine have been jointly identified without
determining any significant counter-commitments on the EU part except for
commitment to provide the technical and financial support. Since 2010, Ukraine has
acceded to the Energy Community Treaty, which brings together the EU and its
neighbors, potential members of the Union. That is an important step for the country,
as it is the first legally binding agreement with the EU to integrate markets in a key
sector of the economy. During 2010-2013, the relations between Ukraine and the EU
practically were not developing due to the difficult political crisis in Ukraine, which
was exacerbated by the refusal to sign an agreement with the EU in 2013. In fact, the
requirement to sign an agreement with the EU and officially choose to head for the
European integration were the main reasons for the tragic Maidan events in 2013-2014
(Mission of Ukraine to the European Union, 2020; International Renaissance
Foundation, 2019).

The Association Agreement between Ukraine and the EU was signed in 2014,

Today, Ukraine is one of the priority partners for the European Union (EU).
Following the events of 2014 including the annexation of Crimea and the start of the
military conflict in Donbass the EU seeks to support Ukraine in ensuring a stable,
prosperous and democratic future for its citizens. The list of priority reforms includes
the fight against corruption, judicial reform, constitutional and electoral reforms,
improving the business climate and improving energy efficiency, and public
administration reform and decentralization.

Thus, since 2014, the EU and financial institutions have mobilized more than
EUR 15 billion in grants and loans to support the reform process providing strong
conditions for further progress (Mission of Ukraine to the European Union, 2020).

In general, it should be noted that the expected opportunities for the Ukrainian
national economy are the introduction and effective use of the European model of
socio-economic development. And the Agreement itself is the main tool of
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rapprochement between Ukraine and the EU, the basis for the development of deeper
political ties, strengthening economic ties and respect for common values.

Given the peculiarities of the current economic performance of Ukraine, V.
Marhasova and O. Akymenko (2018) give several arguments in favor of developing
cooperation with the EU: the economic potential of the EU and the dynamics of its
development, which contribute to a large market for goods and the inflow of freely
convertible currency; technological renewal of Ukrainian production; implementation
of European production standards at Ukrainian enterprises; improving the products
competitiveness; use of Ukraine's potential as a transit state; access to new expanding
markets; flexible response to changes in the international economic situation;
formation of a transparent environment for production and commercial activities in the
national market and mobilization of funds in the European financial market.

During the research (Marhasova, Akymenko, 2018), it has been determined that
the potential areas of cooperation between Ukraine and the EU today are the following:
in-depth targeted regulatory approximation focused on participation in European value
chains; industrial outsourcing; wider involvement of Ukraine in Horizon 2020 and
COSME programs; exchange of the latest technologies.

The EU, as an integration grouping that has made improving the competitiveness
of its economy, employment and living standards a top priority for its existence, for
decades has been developing a common infrastructure policy to which particular
attention is being drawn in recent years. Despite significant progress in this process
(especially in the formation of a common transport policy), global challenges are
constantly changing the institutional framework and practical mechanisms for
implementing the infrastructure development strategy, requiring the use of new
administrative approaches to the infrastructure projects management.

The analysis of the peculiarities of EU infrastructure development management
makes it possible to establish the competitive advantages and disadvantages of this
process, transformation trends, mechanisms to overcome asymmetry and identify
opportunities for Ukraine's participation in European infrastructure processes.

Thus, the EU infrastructure development is an important area of regulation and
management carried out by the European Council and the European Commission
within the framework of special policies. The EU’'s major joint infrastructure projects
are implemented in the transport, energy and communications sectors, while other
common EU policies necessarily include an infrastructure component and thus
contribute to the accumulation of infrastructure benefits.

Infrastructure development strategies of individual sectors are formed under the
influence of external and internal factors and are reviewed immediately in case of
increased risks of non-fulfillment by the infrastructure of its basic purpose. The main
development mechanism is the combination of the capacity of joint and national
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budgets and investment funds and the use of public-private partnership instruments
(Cherneha, 2016).

While gradually moving towards deeper European integration, on February 1,
2011 Ukraine joined the Energy Community that is a sectoral association initiated by
the European Union to increase European-wide security of energy supply, including
transit energy supply from the East through the territories of South-Eastern European
countries, which are not the members of the EU.

The study allowed the authors (Cherneha, Ishkov, 2014) to conclude that Ukraine
has to transform its energy policy, taking into account the need to overcome the threats
posed by the shortcomings of the Ukrainian energy sector and the institutional
environment of its operation. Such transformation should be within the defined
strategic goals of Ukrainian energy development and at the same time correspond to
the goals of functioning of the Energy Community, of which Ukraine is a member.

O. Cherneha and S. Ishkov (2014) believe that Ukraine should use the benefits of
membership in the Energy Community not only to ensure the security of energy supply,
including by diversifying the sources of natural gas, but also to gain experience in
implementing innovative technologies in the domestic energy sector.

In addition, European integration processes contribute to Ukraine's entry into the
European digital environment. According to Natorina A., in the context of
globalization the economic development of any country is determined by information
and communication technologies and hence by the level of their use by market
participants in their own activities. Today a mass digitization of the market participants'
activities, based on their desire to quickly adapt to changes inherent to the digital age,
can be observed.

According to the Agreement, there are three main lines of European integration
processes in Ukraine (Table. 1.1).

But along with the opportunities for the domestic producers to increase the
competitiveness and to get access to world markets and the opportunities to attract
foreign investment, European integration processes in Ukraine could have significant
risks and lead to increased threats to national security.

In particular, under the conditions of European integration, domestic producers
will have to compete under conditions of fierce, growing competition in European
markets, which may lead to the discontinuation of certain domestic producers'
operation, closure of enterprises and rising unemployment. Since it is export
enterprises that will develop in the first place, and enterprises that are focused on the
domestic market are not of paramount importance.

M.M. Hnatiuk (2010, p. 368) states that Ukraine's European integration may have
negative consequences, in particular, "after joining the EU, Ukraine may be drawn into
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low-growth areas with high social spending, strict labor market regulations and
exacting environmental standards that increase costs and reduce competitiveness".

Table 1.1. Expected opportunities for the national economy of Ukraine

Lines of integration
processes in Ukraine
in accordance with the
Association
Agreement with the
EU

The essence of the
integration line

Opportunities for the national economy of Ukraine

tariff liberalization

focus on mutual
opening of markets
by progressive
abolition of custom
duty

l.Increasing the of domestic
producers

2. Increasing Ukraine's potential and status in the
region

3. Customs policy development in compliance with
the requirements of international organizations,
namely through the elimination of obstacles to the

production factors movement

competitiveness

sectoral integration

removing barriers to
Ukrainian  business
operation in the EU
market (and vice
versa) provided that
Ukraine implements
EU requirements and
standards in these
areas/sectors

1. Modernizing the economy

2. Overcoming technological backwardness

3. Increasing the competitiveness of domestic
producers

4. Access to world markets

5. Aligning the technical standards with international
standards

6. Reduction of tax barriers

7. Establishing the international businesses

8. Abolition of several legal restrictions and standards
that exist within national borders

9. Acceleration of scientific and technological
progress

ensuring equal
conditions  for fair
competition of
Ukrainian and
European businesses

in the common market

gradual
implementation by
Ukraine of EU rules
and standards on
consumer rights,
intellectual property,
workers' rights,
environmental
requirements,
aid providing to
enterprises and
prevention of market
monopolization

State

1. Attracting foreign investment and new technologies
2. Job creation

3. Increasing the competitiveness of domestic
producers

4. Creation of the mechanisms of political stability,
democracy and national security

5. Effective coordination with European countries in
the field of export control and non-proliferation of
weapons of mass destruction

6. Improving the tax and tariff policy of Ukraine in
compliance to European standards through the
simplification of tax rules for businesses; adaptation of
the legislative and regulatory framework in the field of
taxation of Ukraine to the European Union legislation;
creating environment for taxpayers to voluntary
comply with the requirements of tax legislation;
implementation of tax processes automation with the
use of modern technologies

Source: compiled by author based on data [Hnatiuk, 2010, pp.367-374; 11, pp.112-120; 12, pp.84—

90, 13, p.15, 23; 7]
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Meanwhile, today the EU’s enlarged membership includes 27 countries, and
assistance provided to new members would never be the same as before. Thus, the
creation of a single market within the EU is a challenge, even provided that there are
no barriers to the movement of goods, services, individuals and capital, as all countries
have different levels of economic development: the ratio between the richest and the
poorest country is 8 to 1. The desire to maintain the achieved level of integration
strengthens the requirements for new member states to help them to reach the level of
the "old" members when joining the integration process. The EU faced such a problem
in the early 90's, when in order to preserve the agreements enshrined in the Maastricht
Treaty, the candidate countries were required to comply with the entire acquis
(Hnatiuk, 2010, p. 369-372).

In addition, in the process of European integration the role of international
organizations, through which the relevant capital policy of leading EU countries is
implemented, is growing significantly. The interests of owners of the capital, that may
be used for making foreign investment needed by Ukraine's economy, may not coincide
with domestic policy.

Today, the EU is characterized by uneven development of member states, that
may increase the influence of more powerful states and financial-industrial groups on
weaker states, which could potentially include Ukraine. This influence can
significantly affect the political sphere and adjust the line of the state development.

It should also be noted that rapprochement with the EU may exacerbate internal
social conflicts in the country. According to a poll conducted by the Centre for Strategic
Urban Development on May 14-30, 2019, 69 % of Ukrainians are ready to and support
the EU accession, 13 % are against it and 18 % could not decide on their position.
Meanwhile, European integration is most supported in Western Ukraine and is least
supported in Donbass. At the same time, if we compare the polling data of 2012 and
2019, it should be noted that the number of Ukrainians who support the EU accession
has increased by 27 % (Ukrinform, 2019).

The risk for the domestic businesses to lose a significant share of the domestic
market, including the financial services market, are also inevitably associated with
European integration processes. For Ukraine, this is one of the significant threats to
national security.

European integration processes will definitely affect the migration of the
population and labor. Significant increase in the number of labor migrants in Ukraine,
who will be actively used by both foreign and domestic businesses, is expected. The
practice of recent years has demonstrated that the work of foreign citizens is mostly
much cheaper compared to the work of local employees. The situation may threaten
not only with the reduction of economic resilience of the population and its inability to
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replenish the domestic financial market with its funds, but also with the possibility of
conflict arising on national or religious grounds.

On the other hand, open EU countries borders for Ukrainian workers may
exacerbate the problem of labor resources that exists within the country, as wage levels
in the EU member states are much higher than the ones in Ukraine. This increases the
risk of leaving Ukraine's economic system without technical and unskilled workers for
low complexity jobs, as well as leaving higher education institutions without entrants,
as has happened after Poland, Lithuania, Latvia, Estonia joined the EU. At the same
time, the risk of rapid population aging and the lack of means for fully ensuring social
benefits is increasing.

Ensuring the national economic interests and economic security of the state in the
context of European integration requires the existence of an appropriate mechanism,
which is considered to be a system of organizational, economic and legal means of
influence aimed at timely detection, prevention, neutralization and elimination of
threats to national economic interests and economic security.

Analysis of theoretical sources (Tulchynskyi, 2017; Koniukhov, 2015;
Lytvynenko (ed.), 2011; Stetsenko, 2013) led to the identification of the most effective
methods, including the following: economic, administrative, organizational, socio-
psychological, informational, regulatory.

Economic methods are related to solving problems connected with the prevention
of actual occurrence of potential threats and forecasting the macroeconomic situation
by region. This group of methods includes methods of economic planning and
forecasting.

Administrative methods are the state measures, which include prohibitions,
permits or coercion (decrees, orders, licensing, setting fixed prices, etc. (Bilyk, 2015).
The methods mentioned above are used in conditions where the current situation
requires making tough administrative decisions. These methods should be used in the
development and implementation of the transformation strategy, because it is then there
Is the greatest likelihood of turning potential threats into dangers. Administrative
methods are developed by public policy actors and are binding. This group of methods
is quite effective, as they take effect immediately and cover all actors involved in the
relevant economic processes.

Organizational methods provide a system of organizational and administrative
influence aimed at achieving the goal that is the ensuring the economic security of the
national economy and the timely issuance of orders. The group of organizational
methods includes the following:

— organizational rationing that includes standards, organizational and structural
policies; administrative and organizational policies;
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— organizational planning includes tasks aimed at achieving the goal of ensuring
the national economic interests and economic security of the state in the context of
European integration; qualitative indicators; ensuring the implementation of
management activities on ensuring the economic national interests, a plan of
organizational measures;

— organizational briefing involves advising and instructing professionals and
employees in the economic security management system to assist them in eliminating
difficulties that arise during the implementation of management decisions;

— organizational control is a program of implementation of the decisions and
orders of governing bodies of different levels on economic security of the national
economy;

— crisis periods diagnostics, indicative methods.

The methods of this group are closely related to the group of economic methods
and require to be regularly reviewed and adjusted, because the economic situation
changes and the uncertainties of the economic environment cannot remain unchanged
for a long time.

The organizational aspect of compliance with the economic security of Ukraine
must be carried out in accordance with the following requirements:

— clear delineation of functions of the Office of the President of Ukraine, the
Cabinet of Ministers of Ukraine and other central executive authorities;

— definition of tasks of the state and local levels and the corresponding delineation
of functions of the central and regional bodies at the ensuring of system of executive
power integrity;

— adequate information support of state management functions.

The group of socio-psychological methods is represented by a set of specific
methods of influencing personal relationships that arise in society, as well as the social
processes that occur in them. Modern theory of public administration seeks new
approaches to effective management and influence to ensure the economic
development and security of the national economy. New approaches include the
"nudge theory”, which was developed in the field of public administration by Richard
Thaler, the essence of which is as follows: "If you want people to do something, make
it easy and remove unnecessary barriers.” Since 2010, the concept has been used by
the British government.

Informational methods are a set of techniques for conveying information,
choosing information, availability of information sources etc.

Regulatory methods are the result of the implementation of administrative
methods. These methods represent a set of ways to influence the elements of the system
of economic security and the national economy as a whole through the formation of
relevant regulatory and legal documents at different levels of government.
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A full-fledged structural component of the mechanism for ensuring the economic
security of the national economy of Ukraine are tools, practical approaches used by
public policy actors to ensure the economic security and the national economy as a
whole in Ukraine. It has been suggested to use two tools, namely technologies and
programs:

information technologies application ensures the automated management of data
arriving from various external and internal sources, with its further storage and
processing; the main sources of information on the state and components of economic
security of the national economy of Ukraine are the Internet resources of the following
bodies: at the state level — the Ministry for Development of Economy, Trade and
Agriculture of Ukraine, the State Statistics Service of Ukraine; Ministries of Regional
Development, Association Council, Delegation of the European Union to Ukraine,
Mission of Ukraine to the European Union, European Integration Portal; at the regional
level — the official websites of regional state administrations and their respective
departments; at the local level — websites of local executive committees;

special-purpose software ensures effective performance of specific tasks related
to statistical data processing, ranking of special information, support of management
processes for diagnosing threats, their impact, forecasting the level of economic
security of regions and the national economy as a whole, implementation of the
“strategy level of economic security” dynamic two-factor matrices, etc.

An important component of the mechanism for ensuring the economic security of
the national economy of Ukraine is the regulatory support. The elements of legal
support are the following: Laws of Ukraine; Presidential Decrees; Resolutions of the
Verkhovna Rada; Resolutions of the Cabinet of Ministers; Association Agreement
between Ukraine and the EU (including all "derivative™ legal documents); Orders of
Ministries and Departments; statutes of higher education institutions, research
Institutions and organizations. Organizational work on the implementation of current
legislation is carried out by the following bodies: Ministry of Finance of Ukraine,
Ministry for Development of Economy, Trade and Agriculture, Association Council,
Delegation of the European Union to Ukraine, Mission of Ukraine to the European
Union, local governments, such as regional state administrations, regional councils,
city councils, other competent authorities.

In order to ensure the irreversibility of the European and Euro-Atlantic course of
Ukraine, the Action Plan was approved to implement the strategic course of Ukraine
to become a full member of the European Union and the North Atlantic Treaty
Organization in accordance with the third part of Article 102 of the Constitution of
Ukraine.

This Action Plan for the implementation of the strategic course of the state for
Ukraine's full membership in the European Union provides for ongoing cooperation
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with the European Union and its member States to develop suggestions for the
implementation of the set of additional measures as part of the European Union's
Eastern Partnership initiative to prepare Ukraine for achievement of full membership
in the European Union; continuous application of measures to expand the presence of
foreign educational institutions in Ukraine, in particular by opening a branch of the
College of Europe and the Eastern Partnership European School in Ukraine, as well as
the further development of the European camp in Ukraine.

In order to ensure the effectiveness of the reproduction process in separate regions
and the country as a whole, it is necessary to pursue a strategy of creating the
environment for economic security, which plays a very important role in ensuring the
national security of the country.

State activities to ensure the economic security of the country include the
following measures:

— creation of a data base for implementation of objective and comprehensive
monitoring of the economy and society in order to identify and forecast internal and
external threats to the vital interests of economic security;

— development of a set of operational and long-term measures to prevent and
neutralize internal and external threats, evaluation of the results of their
implementation;

— organization of work on the implementation of a set of state measures to ensure
the economic security.

The exercise of these functions requires the use of a system of economic security
indicators.

Economic security is achieved through the implementation of a unified state
policy, a coherent, balanced, coordinated system of measures adequate to internal and
external threats. Without the development of a unified state policy to ensure economic
security, it is impossible to overcome the crisis, stabilize the economic situation in
Ukraine, and create effective mechanisms for social protection.

The mechanism for implementing the strategy of the regional socio-economic
development is a set of principles, forms, methods and tools of purposeful management
influence of the regional public authorities on socio-economic processes in order to
implement strategic choices (Koniukhov, 2015).

The mechanism for ensuring the national economic interests and economic
security of the state in the context of European integration must meet the following
requirements:

— to function within the existing legal framework;

— to ensure reliable protection of national and regional economic interests;

— to provide an opportunity for forecasting and timely prevention of threats and
adverse processes in economic security;
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— to function effectively in both routine and emergency situations;

— to have a clear structure and functional delineation of the bodies of legislative,
executive and judicial branches of government.

The direct subject of the mechanism of economic security of the national economy
in the context of European integration is the Mission of Ukraine to the European Union,
Department for International Economic, Trade and Agricultural Cooperation,
Department for Exporter Relations and Export Promotion, the Department of
Multilateral and Bilateral Trade Agreements, Department for Protection of Domestic
Manufacturers, Security and Defense Economics Department of the Ministry for
Development of Economy, Trade and Agriculture of Ukraine. It is responsible for the
development of regulations on the calculation and forecast of the regional economic
security, methodological support, assessment of the level of economic security of the
national economy and the development of a mechanism for ensuring the economic
security at the state level.

For the development of the regional economy and its potential it is important to
ensure the expansion and modernization of its own territorial infrastructure, to develop
and implement strategies to support and promote the development of basic and priority
economic activities, to form and ensure the development of the local interregional,
intersectoral and intra-industry integrated production systems, to activate the small and
medium business entrepreneurship, to increase the efficiency of scientific and
technological, intellectual and human resources potential through the development of
venture business.

Thus, as a result of the study it can be concluded that the process of deepening
Ukraine's integration into the EU is characterized by significant threats to national
economic security, in particular, the following risks are growing: the risk of the
discontinuation of certain domestic producers operation in a highly competitive
environment of European markets, of the rising unemployment, of the exacerbation of
labor problems in the country, the outbreak of conflicts on national or religious
grounds, the risk for the domestic businesses to lose a significant share of the domestic
market, including the financial services market etc. But on the other hand, opportunities
for the national economy provided by Ukraine's European integration into the EU are
unquestionable, in particular, it means increasing the competitiveness of domestic
producers, increasing Ukraine's potential and status in the region, modernizing the
economy, overcoming technological backwardness, attracting foreign investment and
new technologies, changing the country’s status from export-commodity-dependent
country to innovation-oriented one, job creation, access to world markets, effective
coordination with European countries in the field of export control and non-
proliferation of weapons of mass destruction etc. Thus, the need to continue heading
for the Western economy and to continue the European integration processes of the
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national economy has been identified. Meanwhile, for the maximum possible
preservation of national economic interests, economic security and economic
development of the state, an appropriate mechanism is needed: information
technologies application for automated management of the data collection on the
situation and components of the economic security of the national economy of Ukraine
at the state, regional and local levels; development of special-purpose software that
ensures effective performance of specific tasks related to statistical data processing,
ranking of special information, support of management processes for diagnosing
threats, their impact, forecasting the level of economic security of regions and the
national economy as a whole; formation of national regulatory support; adherence to
the strategy of creating the appropriate environment for economic security, etc.

The main ways to reduce the risks of threats connected with European integration
to national economic security may be the following: study of aspects of the Ukrainian
industry development in the context of ensuring the state security, study of social
factors that determine the tourism market development in Ukraine; substantiation of
the means of providing secure tourist services in Ukraine; determination of strategic
measures for the development of Ukrainian tourism in the context of economic security
of the country, etc.
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SECTION 2. THE UKRAINIAN MINING INDUSTRY DEVELOPMENT AS
THE BASIS FOR PROVIDING NATIONAL ECONOMIC INTERESTS

Natalia Pryimak®

In the process of crisis market transformation of the national economy, the
problem of ensuring the competitiveness of the economy of the country as a whole, its
industries and individual enterprises and such its component as sustainable efficiency
of production and management is sharpening. The crucial issue is the development of
a strategic group of enterprises, the effective formation and the usage of their assets,
capacities, logistics flows and others. This problem is very urgent for the Ukrainian
mining industry.

The prospects for improving the efficiency of production and management in
Ukraine depend to a large extent on the national economy management system, which
does not yet meet the requirements of a flexible successful economy with well-
developed anti-crisis management mechanisms. The particularly important role
belongs to the strategic management, focused on achieving the long-term fundamental
goals of economic development, which is actually in the initial stages of its formation
in our country. The issues of strategic management of the production facilities of
mining enterprises and aspects of their usage in the context of European integration
and quotas of mining and metallurgical products, which began in 2019, are under
consideration.

The problems of efficient functioning of strategically important enterprises and
maintenance of managerial preconditions for its increase are actively investigated by
economic science. The works of foreign scientists L. Abalkin, R. Akoff, S. Bru, D.
Gelbreit, L. Kantorovich, D. Keynes, D. Lvov, K. McConnell, G. Popov, M. Porter, P.
Samuelson, R.Frisch, M.Fridman, F.Hayek, J.Shumpeter, etc. are devoted to various
aspects of this problem, as well as domestic scientists - O.Amosha, V.Vynnikov,
S.Galuza, V.Heits, A.Gritsenko, V.Gurnak, B. Danylyshyn, V. Dykan, Y. Kulaev, A.
Zolotarev, E. Lieberman, I. Lukinov, V. Sobolev, O. Tyshchenko, M. Chumachenko,
O. Chukhna, L. Ukrainska, and others. Particularities of strategic management in the
mining industry are considered by Y. Barash, V. Galaburda, O. Deineka, N.
Kolesnikov, L. Pozdnyakova, E. Sych, V. Chekalovets, V. Shynkarenko. etc.

However, many issues of strategic management in the mining industry in the
context of European integration processes and aggravation of crisis phenomena due to
the action of internal factors (holding the ATO in Donetsk and Luhansk regions) and
external factors (global socio-economic crisis, which continues since the second half
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0of2019) haven’t even been solved in theory. Moreover, there is an urgent need to create
a coherent concept of managing strategically important for the Ukrainian economy
enterprises in the context of enhancing their role in ensuring the national interests of
our country.

The complex of the above mentioned and some other strategic issues of economic
management of the mining industry enterprises confirms the relevance of the chosen
research direction.

Ukraine's mining industry is one of the sectors that provides our country's net
exports. In addition, this sphere of activity provides the population with jobs, and the
results of its functioning affect the economic and industrial potential of a number of
regions of our country and the entire national economy. To this date, mining enterprises
are characterized by poor performance, and their technical and production potential is
not consistent with global trends due to the under-utilization of the development
opportunities in the industry. Neither is conducive to this process the set of economic
leverages, used by the European Union to protect its interests, and tariff regulation of
products of this industry in Ukraine.

The dynamics of industrial production index and mining industry index and the
development of quarries in Ukraine are given in Table 2.1.

Table 2.1. The dynamics of industrial production index and mining industry index and
the development of quarries in Ukraine in 2008-2018

Indicator Years

2008 2009 [2010] 2011 | 2012 | 2013 [2014'] 2015' | 2016 | 2017' | 2018"
Industrial ~ oo 794 | 112 | 108 | 995 | 957 | 89.9 | 87 |102,8|1004 1016
production index
Mining and 947 | 782|112 |108,8]|99.1 |100,8| 86,3 | 858 | 99.8 | 94,3 |102,4
quarrying index
Deviation
mining / 0,3 12103 08 |-04|511|36|-121| 3 |-61]|08
industry, + -

(Created by the author on the basis of [2])
! Excluding the temporarily occupied territory of the Autonomous Republic of Crimea, Sevastopol and parts
of the temporarily occupied territories in Donetsk and Lugansk

The data in Tablel show that the mining industry indices and quarrying
development indices and industrial production indices in the Ukrainian economy
before 2013 are almost exactly the same: the deviations are [-1,2; 0.3] percentage
points.

Since 2013, the year of the economic downturn in the country due to the socio-
political processes, the mining and quarrying volume indices are starting to lag far
behind the industry figures. The recovery of the industry indicators has been observed
only since 2018, while the increase in the industrial production in the country began in
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2016. The reasons for such tendencies are the alienation of the assets of the industry in
the ATO zone and the breaking of the chain of production and technical cooperation
between the enterprises in the temporarily occupied territories and in Ukraine, as well
as the change of international conditions of activity in connection with anti-dumping
measures and redistribution of property within the industry.

The fall in production volumes had a negative impact on the financial results of
enterprises (Table 2.2).

Table 2.2. The dynamics of financial results of industrial enterprises activities in
Ukraine and mining industry and quarrying development (MI1QD) in Ukraine for 2009-
2018, million UAH

Financial results before tax, miIn.| % of profitable businesses Profitability,%
Deviation Deviation Deviation
_ MIQD / MIQD / MIQD /
S Industry | MIQD Industry, Industry| MIQD Industry, Industry | MIQD Industry,
> +- +- +-
2009 | -4760,7 | 2978,8 | 77395 | 59,7 56,5 -3,2 18 4,3 2,5

2010 | 31221,1 | 24265,9 | -6955 58,7 47,8 -10,9 3,5 14,8 11,3
2011 | 58662,3 | 30260,7 | -28402 62,6 50,9 -11,7 4,7 17,3 12,6
2012 | 21353,4 | 15698,3 | -5655 62,4 49,3 -13,1 3,4 14,7 11,3
2013 | 13698,3 | 15838,1 | 2139,8 63,3 53,7 -9,6 3 12,5 9,5
2014 | -166414 | -4764,7 | 161649 | 63,3 52,2 -11,1 1,6 21,4 19,8
2015 |-181360,9 |-21973,8| 159387 | 729 61,1 -11,8 0,9 6,4 5,5
2016 | -7569,6 | 23456 31026 72,8 58,9 -13,9 4,2 16,7 12,5
2017 | 87461,7 | 733445 | -14117 71,8 62,4 -9,4 6,8 34 27,2

2018 | 103790,5 | 77063,5 | -26727 68,9 75,4 6,5 7 40,9 33,9
A
18/09, | 108551,2 | 74084,7 - 9,2 18,9 - 5,2 36,6 -

+-
(Created by the author on the basis of [3])

Table 2.2 shows that in 2009-2018, the financial performance of mining and
quarrying enterprises exceeded the overall financial performance of the Ukrainian
industry, indicating that the financial performance of mining and quarrying was quite
high. Negative financial results prior to taxation of mining and quarrying were recorded
only in 2014-2015 - during a period of exacerbation of the crisis, the collapse of prices
for iron ore and exchange rate fluctuations. However, the increase in the financial result
for the period under review is higher in the industry, which is a way out of loss.

The analysis of the share of profitable enterprises showed that the number of
profit-making enterprises in the industry in 2009-2017 was larger, by 3-14%, but in
2018 the number of enterprises having profit in mining and quarrying is larger and is
75.4% against the level of 68.9%. For a decade, the share of profitable enterprises in
industry has grown by 9.2% and in mining and quarrying by 18.9%, which is a
significant increase.

In 2009-2018, the profitability of the mining and quarrying enterprises was higher
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than the profitability of the industrial enterprises by 2-33%, and the profitability
Increase was 5.2 and 36.6%, respectively, by types of industry.

In general, the data analysis of Tables 2.1 and 2.2 showed that mining and
quarrying enterprises make a significant share in the industrial production of our
country, both in terms of gains in financial results and in terms of profitability, which
once again updates their importance and strategic significance for the Ukrainian
economy, and also proves the urgent nature of the effective change management, both
at the industrial level as a whole and at the level of each individual enterprise in the
industry.

Mining enterprises form the basis of Ukraine's mining and metallurgical complex
(hereinafter referred to as the GMK of Ukraine) and provide metal raw materials for
enterprises in Ukraine, Europe and China. Over the last 10 years, Ukraine is on the list
of major exporters of iron ore in the world, providing 2.7% of world deliveries (for
comparison - Russia - 1.7%, Canada 2.8%, India - 3.4%, Australia - 46.5 %) (according
to the WSA of 01.2018) [7, c. 45].

Mining and metallurgical complex is one of the basic industries of Ukraine, which
is confirmed by the following values of indicators in 2017:

- the input to the GDP of the state - UAH 347 billion (direct input 5% of GDP;
indirect input to supplying enterprises - 5.7% of GDP);

- UAH 25.5 billion capital investments (14% of investments in the industry of our
country);

- the total exports amount to UAH 47.3 billion (29% of total exports);

- the number of the employed in the industry and related industries is 679 thousand
people;

- payments of the GMK companies in the form of wages and salaries, including
ERUs, amount to UAH 135 billion (11.5% of total government payments);

- 108 million tons of transported rail freight (34% of rail freight), 52.7 million
tons of sea freight (40% of all cargo handled in seaports);

- the order to machine-building enterprises by the GMK is UAH 17.3 billion.
(18% of mechanical engineering orders in Ukraine);

- tax payments paid amount to UAH 26 billion (3.5% of the total tax revenues in
Ukraine) [6].

The data presented prove the strategic character of the GMK for the economy and
industry of Ukraine and allow for an up-to-date studying of one of the central branches
of the GMK.

Mining enterprises in Ukraine operate on the basis of five major iron ore basins
and districts, which determines the location of the enterprises of the industry.
According to the State Research Institute of Geoinform of Ukraine «as of 01.01.2018
the State balance of mineral resources of Ukraine includes 60 iron ore deposits, of
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which 25 are under development. The total balance reserves of iron ores are 19711.8
million tonnes, C2 - 7447.3 million tonnes; off-balance - 5085.5 million tonnes [9].
In the previous 2017 year, 0.84% of ore reserves were repaid, of which 0.03% was
unproductive ore losses. Of the 25 deposits under development, 18 (72.0%) are in the
Kryvyi Rih iron ore basin (Dnipropetrovsk region) ™ [7, c. 45].

These reserves are located in the following basins: Kryvyi Rih (PJSC "Kryvyi Rih
Iron and Steel Works", PJSC "ArcelorMittal Kryvyi Rih", PJSC "Evraz Suhaya Balka",
PJSC "Pivnychnyi Mining Processing Plant", PJSC "Pivdennyi Mining Processing
Plant”, JSC" Ingulets Mining Processing Plant"), Kremenchug (JSC "Poltavskyi
Mining Processing Plant”, LLC "Eristovskyi Mining Processing Plant"), Bilozirskyi
(Foreign Enterprise PJSC "Zaporizhzhya Iron and Steel Works") and Kerch [8].

The dynamics of iron ore production in Ukraine in 2008-2018 is shown in

Figure 2.1.

M Iron ore production

200

17741761
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Figure 2.1. The dynamics of iron ore production in Ukraine in 2008-2018 (created by
the author on the basis of [4])

Figure 2.1 shows that iron ore production in 2008-2018 ranges from 157.5 million
tonnes up to 162.1 million tonnes. The trend of ore production increasing in 2009-2013
(by 22.18% for the period) can be traced. Since 2014, production volumes have been
declining, which is related to the economic and geopolitical processes taking place in
Ukraine in the current period (9.13% decrease). In 2018, an insignificant recovery in
iron ore production (0.56%) is associated with an increase in demand for iron ore raw
materials by domestic consumers, who are resuming production. The total volumes of
processing of commodity iron ore by the enterprises of Ukraine, as well as indicators
of exports and imports of iron ore are given in Table 2.3.
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Table 2.3. The indicators characterizing the production, exports and imports of iron ores by Ukrainian enterprises in 2008-2018,

ths. tons
Year A

Indices 2008 | 2009 2010 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 23;7/32,28
Production of i
orrg UCHON OTITON 1 21807 | 65827 | 79170 | 81189 | 80826 | 83696 | 82409 | 81966 | 74967 | 60498 | 60758 | -15.39
Yearly change, + % -8.33 2027 255 | -045 | 355 154 | -054 | -854 | -19.30 | 043
Exports of ironore | 22779 | 27613 | 32742 | 34124 | 35053 | 37986 | 40836 | 45653 | 39203 | 37409 | 38076 | 67.15
Yearly change, + -% 21,22 18,57 4,22 272 8.37 750 | 11,80 | -1413 | -458 | 178
OS/I‘are In production, | o) 25 | 41 g5 41,36 42,03 | 4337 | 4539 | 4955 | 5570 | 5229 | 6184 | 62,67 97,55
Imports of iron ore | 2869 | 3339 2738 1838 | 2882 | 3110 | 3212 | 2255 | 1765 | 297 304 289,40
Yearly change, + % 1638 | -1800 | -3287 | 5680 | 701 328 | 2979 | 2173 | 8317 | 236
Domestic 51897 | 41553 | 49166 | 48903 | 48655 | 48820 | 44785 | 38568 | 37529 | 23386 | 22986 | -55.71
Consumptlon
Yearly change, + % 11093 | 1832 053 | -051 | 034 | -827 | -1388 | -269 | -37.69 | -1.71
Ratio of exports over |, g, 8.27 11,96 1857 | 1216 | 1221 | 1271 | 2025 | 2221 | 12596 | 12525 | 117,31

imports

(complied by the author, on the basis of generalization [1,2,5])
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The data in Table 2.3 show a downward trend in the production of commodity
iron ore by the GMK of Ukraine in 2008-2018 - a reduction by15.39% in the studied
period. The downward trend in the production is observed in 2013-2017, with an
average rate of decline by 7.48%. In 2018, the decline in production stopped, an
increase by 0.43% was shown. The exports of iron ore increased by 67.15% in the
analysed period, the growth is stable over the years (exceptions - 2016 and 2017),
which is related to the export orientation of the industry in general. The imports of iron
ore reduced by 89.4% in the period under review, which is a result of a decrease in
demand for metallurgical raw materials by enterprises of the metallurgical complex in
Ukraine due to the lack of capacity utilization, and disruptions in the work of
enterprises located in the area of the ATO. According to the data of 01.01.2019, the
main countries to which iron ores are exported are European countries (67.1%), incl.
Poland (15.0%), Slovakia (11.43%), the Czech Republic (14.18%) and Asia (31.71%),
incl. China (24.1%), Japan (2.75%), Korea (2.07%). The countries importing iron ore
are the Russian Federation (99.8%) [2].

This trend is confirmed by the indices of domestic iron ore consumption in
Ukraine, which decreased by 55.71% over the period of 2008-2018, with an annual
trend of their decline in the studied period (exceptions 2010 and 2013).

The ratio of exports and imports of iron ore in Ukraine in 2008-2018 is > 1, its
value increases by 117.31 points, which proves the export orientation of producers of
iron ore in Ukraine.

The characteristics of the indicators characterizing the main activity of the GMK
in Ukraine are given in Table 2.4.

Table 2.4. The structure of iron ore extraction by the GMK in Ukraine in 2013-2017,%

Years A
Name of enterprise 2013 2014 2015 2016 2017 2017_5013,
%

PJSC “ArcelorMittal Kryviy Rih” 14,66 14,12 | 14,17 | 12,85 | 15,89 1,23
LLC “Vostok-Ruda” 0,34 0,23 0,02 0,00 0,00 -0,34
PJSC Ma’r’lupol Illich Metallurgical 0,38 0,29 0,35 0,33 0,43 0,05
Steel Plant
PJSC “Suhaya Balka” 1,70 1,61 1,69 1,60 2,05 0,35
PJSC “Central GZK” 8,45 8,21 8,05 7,22 9,02 0,57
PJSC “Ingulets GZK” 18,94 18,06 | 16,53 | 16,64 | 19,27 0,33
PJSC “Pivdennyi GZK” 14,39 13,65 | 14,27 | 15,70 | 0,20 -14,19
PJSC “Pivnychnyi GZK” 18,50 16,45 | 16,46 | 15,16 | 18,23 -0,27
PSC “Kryvyi Rih Steel Plant” 3,03 3,12 3,03 3,02 3,59 0,56
PJSC “Zaporozhskyi Steel Plant” 2,55 2,57 2,58 2,65 3,24 0,69
PJSC “Poltavskyi GZK” 17,1 21,7 22,8 24,8 28,1 11,03

100,0 100,0 | 100,0 | 100,0 | 100,0 -
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Table 2.4. continued

Years A
Name of enterprise 2013 2014 | 2015 2016 2017 20176013,
Ranks

PJSC “ArcelorMittal Kryviy Rih” 4 4 5 5 4 -
LLC “Vostok-Ruda” 11 11 11 11 11 -
PJSC Ma’r,lupol Illich Metallurgical 10 10 10 10 9 1
Steel Plant
PJSC “Suhaya Balka” 9 9 9 9 8 1
PJSC “Central GZK” 6 6 6 6 5 1
PJSC “Ingulets GZK” 1 2 2 2 2 -1
PJSC “Pivdennyi GZK” 5 5 4 3 10 -5
PJSC “Pivnychnyi GZK” 2 3 3 4 3 -1
PSC “Kryvyi Rih Steel Plant” 7 7 7 7 6 1
PJSC “Zaporozhskyi Steel Plant” 8 8 8 8 7 1
PJSC “Poltavskyi GZK” 3 1 1 1 1 2

(created by the author, based on [1,2, 9])

Table 2.4 shows that iron ore mining by the GMK in Ukraine in 2013-2017 (about
90% of production) is mainly provided by six enterprises: PJSC “ArcelorMittal Kryviy
Rih”, PJSC “Ingulets GZK”, PJSC “Pivdennyi GZK”, PJSC “Pivnychnyi GZK” and
PJSC “Poltavskyi GZK™.

The structure of the iron ore extraction market is stable; the leading positions since
2014 belong to PJSC "Poltavskyi GZK", but it is worth noting that the production of
the Yeristovskyi basin, which is operated by LLC "Yeristovskyi GZK" since 2017, is
taken into account. The second place in terms of production belongs to PJSC "Ingulets
GZK", third - PIJSC "Pivnichnyi GZK". It should be noted that the listed six enterprises
carry out the extraction of iron ore in open quarries, except for PJSC “Central GZK”
and the mine department for underground mining of PJSC “ArcelorMittal Kryviy Rih”,
which carry out both mining and quarrying. The conducted research of the
organizational and legal characteristics of these enterprises showed that the enterprises
of PJSC “Ingulets GZK”, PJSC “Central GZK” and PJSC “Pivnychnyi GZK” belong
to private companies with limited liability Metinvest Management BV and Metinvest
BV (the Netherlands) with different distribution of shares (from 45 to 97%); PJSC
“Poltavskyi GZK” belongs to a legal entity - a non-resident entity of Ferrexpo AG
(Switzerland), PJSC “Pivdennyi GZK” is controlled by twelve Cyprus-registered
companies, which include Strettonway Traders & Consultants Limited, Acretrend
Holdings Limited and Mint Data Holdings Limited. The enterprises produce the
following comodities:

- commaodity concentrate manufactured by all enterprises;

- pellets that are included in the product portfolios of PJSC “Poltavskyi GZK”,
PJSC “Central GZK” and PJSC “Pivnychnyi GZK”;
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- agglomerate, which is produced by PJSC “Pivdennyi GZK”;

- building materials.

Thus, these enterprises operate in the market of iron ore raw materials of the GMK
in Ukraine and belong to a single strategic group of competing enterprises, which
allows them to be identified as a focus group for further analysis.

The volumes of production of the main types of commodity iron ore products are
summarized in Table 2.5.

Table 2.5. The manufacturing of the main types of IORM in Ukraine in 2013-2017,

thousand tons

Year A
Type of IORM 2013 2014 2015 2016 2017 201+7 / 20213’
Iron ore 171023,6 175417,8 169975,7 | 164495 | 1351516 | -20,97
Change by year, % 2,57 -3,10 -3,22 -17,84
Concentrate 69571 67874 66813 62569 60498 -13,04
Change by year, % -2,44 -1,56 -6,35 -3,31
Pellets 23965 21915 21657 22386 20114 -16,07
Change by year, % -8,55 -1,18 3,37 -10,15
Sinter ore 43656 38295 33559 34351 30886 -29,25
Change by year, % -12,28 -12,37 2,36 -10,09

(created by the author, based on [8, 9])

Table 2.5 shows that in 2013-2017 the enterprises of the GMK in Ukraine, which
carried out the production of IORM, are experiencing crisis phenomena inherent in the
economy and industry of the state during this period, which confirms the reduction in
production of commodity ore by 20.97%, production of iron ore concentrate by
13.04%, pellets by 16.07% and agglomerate by 29.25%, and is caused, first of all, by
the shutdowns of production facilities of metallurgical enterprises (including the
territories of the anti-terrorist operation zone, which are not under the control of
Ukraine), and by changing the portfolio of export activities (reduction of supplies of
IORM to Russia). The decrease in the production of IORM of all types in the analysed
period has been stable since 2014, with the highest rates of decline occurring in 2017
after a slight recovery of the output of certain products in 2016 (increase in the
production of pellets by 3.37% and agglomerate by 2.36%). These tendencies prove
the subordination of the GMK in Ukraine to the entropic influence of socio-political
processes in the country and their dependence on macroeconomic and institutional
conditions of the activity that generate strategic changes.

The dynamics of the quarrying production of the main types of IORM by the
mining and processing enterprises in 2013-2017 is given in Table 2.6.
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Table 2.6. The dynamics of sales of the main types of IORM by open iron ore mining

and processing enterprises in 2013-2017, thousand tons

Year A
Enterprise 2013 2014 2015 2016 2017 |27 20213
Iron ore concentrate
PJSC “Pivnychnyi GZK”| 39533 | 3844 | 47529 | 20857 | 374834 | -518
Market share, % 13,00 12.82 1550 8.07 14,03 1,03
PJSC “Central GZK” 408538 | 395588 | 366581 | 270178 | 228131 | -44.16
Market share, % 13.44 13.20 11.95 10.45 8.54 4.90
PJSC “Pivdennyi GZK” | 8746,52 | 9088 | 105195 | 94964 | 10586,8 | 21,04
Market share, % 28.77 30,32 34,30 36,73 3063 | 10.86
PJSC “Ingulets GZK® | 136182 | 130882 | 117265 | 11571,58 | 100984 | -25,85
Market share, % 44,79 43,66 38,24 44,75 37,80 -6,99
All enterprises 304034 | 29976,08 | 3066471 | 2585546 | 26714.85 | -12.13
O“/i')arkEt share in Ukraine,| /3 4 44,16 4590 | 4132 44,16 0,46
Pellets
PISC “Pivnychnyi GZK”| 10764,9 | 85867 | 78714 | 87446 | 7577.26 | -29.61
Market share, % 46,06 39,70 36,99 7213 43.24 282
PISC “Central GZK” 224052 | 228029 | 2380.95 | 2257.04 | 225572 | 0,68
Market share, % 9.59 10,54 11.19 18.62 12.87 3,29
PJSC “Poltavskyi GZK” | 103655 | 10764 | 110268 | 11221 | 76889 | -2582
Market share, % 44.35 49.76 51.82 9.26 43,88 047
All enterprises 233700 | 216310 | 212792 | 121237 | 175219 | -25.03
oharket share In Ukraine,| 752 | o870 | 9826 | 5416 | 8711 | -1041
Sinter

PJSC “Pivdennyi GZK” | 24286 | 20674 | 16283 | 20744 | 18625 | -23.31
Market share, % 100 100 100 100 100 100
(I)\/{I)arket share in Ukraine, 5.56 5,40 4,85 6,04 6,03 0,47

(created by the author, based on [1, 2,6])

Table 2.6 shows that in 2013-2017 the surveyed enterprises provided 41-46% of
the state sales of iron ore concentrate, 56-99% sales of pellets and 5-6% of agglomerate
sales, which further confirms the strategic nature of both the GMK and the studied
focus group of enterprises for Ukraine. At the same time, the trends of the sales of the
IORM by the studied enterprises are quite similar with the national ones in 2013-2017.

The segmentation of the concentrate market (determined by market share size)
shows that in 2013-2017, PJSC “Ingulets GZK” was the absolute leader in sales of iron
ore concentrate (a share of 44-37% and it tends to decrease, which in five years was
6,99%), which is explained by the monoproductive nature of its production facilities.
However, in 2017 the largest share of the market belongs to PJSC “Pivnychnyi GZK”
(39.63%), which steadily increased its market share during the period under review.

The segmentation of the pellet market shows that the leader of the pellet market
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in 2013-2016 is PJSC “Pivnychnyi GZK”, whose share is 36-73% and it tends to
decrease, which was 2.82% in the studied period. At the same time, PJSC “Poltavskyi
GZK”, whose share in the pellet market in the period under review is 9-52%, has a
market share of 43.88% in 2017, taking leadership positions.

PJSC “Pivdennyi GZK” is the only one among the studied enterprises that
produces sinter production, the market share of this plant on the state market is 4-6%
and in 2013-2017 it increases by 0.47%. It should be noted that in addition to this plant,
sinter production is carried out by the mining and ore division of PJSC «ArcelorMittal
Kryvyi Rih”, but this enterprise is mainly oriented towards its own needs, and the side-
sales of agglomerate occurs mainly by intra-corporate flows.

Therefore, the most fierce competition in the market of the IORM takes place in
the market of iron ore concentrate (it is represented by five participants), the leader of
which till 2017 is PJSC “Ingulets GZK”, and since 2017 PJSC “Pivnychnyi GZK”. The
pellet market is less concentrated, however, the market share is also not stable - the
market leader until 2017 is PJSC “Pivnychnyi GZK” and since 2017 - PJSC
“Poltavskyi GZK”. The aforementioned information proves that, since 2017, there are
changes in the distribution of market shares and changes in the position of the leader
in the IORM market.

For more information on trends in the change of the market of IORM it is
advisable to investigate its segmentation by cost indicators, which can be carried out
according to Table 2.7.

Table 2.7. The dynamics of market shares of open iron ore mining and processing
enterprises in 2013-2017 according to the indicator of the cost of IORM sales, thousand
tons, %

Year A

Enetrprises 2013 | 2014 | 2015 | 2016 | 2017 201+7_/ %/213’
%
PJSC “Pivnychnyi GZK” | 2840 | 2426 | 2429 | 2322 | 2585 2,55
PJSC “Central GZK” 12,07 | 12,11 | 11,90 | 1092 | 1101 0,16
PJSC “Pivdennyi GZK” 10,58 | 18,99 | 19,25 | 2245 | 2217 2,59
PJSC “Ingulets GZK” 2203 | 21,89 | 17,29 | 17,38 | 17,44 458
PJSC “Poltavskyi GZK™ 17,92 | 22,75 | 27,27 | 26,04 | 22,63 471
Rank

PJSC “Pivnychnyi GZK” 1 1 2 2 1 -
PJSC “Central GZK” 5 5 5 5 5 i
PJSC “Pivdennyi GZK” 3 4 3 3 3 i
PJSC “Ingulets GZK” 2 3 4 4 4 2
PJSC “Poltavskyi GZK” 4 2 1 1 2 2

(created by the author, based on [1,4, 2,6])

Table 2.7 shows that the market leader in the cost of IORM sales by the studied
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enterprises in 2013-2017 is PJSC “Pivnycnhyi GZK”, whose share is 23-29% in the
analysed period and decreases by 2.55%. The outsourced enterprise under the criterion
of sales is PJSC “Central GZK?”, the share of which has decreased by 0.16% in five
years. The company that most improved its market position in 2013-2017 is PJSC
“Poltavskyi GZK” (an increase of the share by 4.71% at its absolute value at the end
of the period by 22,63%), and the company that the most rapidly deteriorated the
market position is PJSC “Ingulets GZK” (decrease of the share by 4,58% at its absolute
value at the end of the period 17,44%).

At the next stage of strategic research, we will evaluate the degree of competition
of enterprises in the market. For this purpose, the concentration index and the
Herfindahl-Hirschman index will be used, and the calculation is summarized in
Table 2.8

Table 2.8. The assessment of the competition degree of the open iron ore mining and
processing enterprises in the 2013-2017 years.

Market Deviation Herfindahl- Deviation
Year concentration Hirschman
indicator Year i Index Year i
concentrate
2013 43,70 2014/2013 0,46 2141,98 2014/2013 -49,35
2014 44,16 2015/2014 1,73 2092,63 2015/2014 52,27
2015 45,90 2016/2015 -4,57 2144,90 2016/2015 -2,32
2016 41,32 2017/2016 2,84 2142,58 2017/2016 -24,71
2017 44,16 2017/2013 0,46 2117,86 2017/2013 -24,11
Pellets
2013 97,52 2014/2013 1,18 4180,64 2014/2013 -17,47
2014 98,70 2015/2014 -0,45 4163,17 2015/2014 15,65
2015 98,26 2016/2015 -44,10 4178,83 2016/2015 | 1455,85
2016 54,16 2017/2016 32,96 5634,68 2017/2016 | -1673,25
2017 87,11 2017/2013 -10,41 3961,43 2017/2013 | -219,21
Sinter

2013 5,56 2014/2013 1,18 10000 2014/2013 -17,47
2014 5,40 2015/2014 -0,45 10000 2015/2014 15,65
2015 4,85 2016/2015 -44,10 10000 2016/2015 | 1455,85
2016 6,04 2017/2016 32,96 10000 2017/2016 | -1673,25
2017 6,03 2017/2013 -10,41 10000 2017/2013 | -219,21

(author’s calculation)

Therefore, as it can be seen from the results, the concentration index of the iron
ore concentrate market during the analyzed period fluctuates within [41,32; 45,9],
which indicates a rather moderate competition between the producers of iron ore
concentrate. However, it should be noted that during the analyzed period there is a
tendency to increasing the value of the indicator (by 0.46% for 2013-2016). Thus, if
such a tendency persists, then in the future there may be a change in the level of
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competition between manufacturers towards the dominance of several enterprises. The
value of the Herfindahl — Hirschman index for the analyzed period fluctuates within
[2092,63; 2144,90], which confirms the conclusions drawn previously and indicates a
moderate level of competition.

In 2013-2017, the market concentration index of pellets varies between [54,16;
98,7], which indicates a high level of competition in the market of this type of IORM.
Over the five analyzed years, the value of this indicator decreases (by 10.41%), which
points out that there is a trend of collective monopolization of the pellets market. The
Herfindahl-Hirschman index for this type of IORM varies within [3961,43; 5634,68],
which indicates a high level of competition, but lowering the value of the indicator
reduces the threat of market monopolization.

The sinter market concentration index fluctuates within [4,85; 6.04], which
indicates the low level of concentration of enterprises in this segment of the IORM
market and is a consequence of the peculiarities of technological processes of
metallurgical enterprises. In 2013-2017, the IORM values are confirmed by the
dynamics of the Herfindahl-Hirschman index.

So, summarizing all the results, according to different methods, we see that by
all the results the degree of competition of the enterprises producing and processing
iron ore raw materials in the open quarries in 2013-2017 fluctuates by types of
products: the most concentrated is the market of iron ore concentrate, the least
concentrated is agglomerate market.

To determine the prospective directions of mining enterprises development as one
of the strategic components of the industry, there will be used the indicator of the
strategic potential of change, which is determined by the formed strategic potential of
the enterprise, is the set of strategic resources, competences and internal capacities that
are accumulated and used (or can be used) to achieve strategic goals in the dynamic
environmental conditions. In this study, the strategic potential of change will be seen
as a tool to ensure the stability of the GMK and ensure the national interests of the
industry and the state as a whole.

The generalized calculated values of the level of strategic potential of changes in
mining enterprises in 2017 are given in Table 2.9.

The data in Table 2.9 demonstrate that the strategic potential for changes in open
iron ore mining and processing enterprises in 2017 is different, which is determined by
both the strategic resources available to the enterprise and the effectiveness of strategic
management at the enterprises. The coefficient of realization of the strategic potential
for changes at the studied mining enterprises is within [0,5; 0.9], which indicates the
potential for its growth in the entire studied strategic group of enterprises.
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Table 2.9. The estimated values of the level of strategic potential for changes in mining
enterprises in 2017, thousand UAH

PJSC PJSC PJSC PJSC PJSC
Indicator “Pivnychnyi| “Central | “Pivdennyi | “Ingulets | “Poltavskyi
GZK” GZK” GZK” GZK” GZK”

Labor potential for changes | 33659059 | 9481053,57 | 25327800 | 20053345,1 | 20406024
Er']’;f]‘;::sets potential for | »062901,55 | 751334,1 | 609672,08 | 172644713 | 870113,1
Reversible potential for
changes

Intangible assets potential
for changes

Financial and investment
potential for changes
Internal strategic potential
for changes

3261114,98 | 1567627,22 | 1702797,1 | 26/7659,8 | 4988648,44

124850 33768,5 134948,5 74289,5 166647

1552560,6 | 567091,35 | 1435450,8 | 1110525,45 | 736288,35

40660486,2 |12400874,74| 29210668 | 25642267 | 27167720,8

gﬁgggf sales atcomparative | 53989574 | 10727577 | 19965656 | 15711286 | 20378679
Coefficient of realization of

internal strategic potential 0,573 0,865 0,684 0,613 0,75
for enterprise changes

Rating 5 1 3 4 2

(compiled by the author)

The indicators of growth of strategic potential for changes of mining enterprises
in 2013-2017 are summarized in Table 2.10.

Table 2.10. The growth rates of strategic potential for changes in open iron ore mining
and processing enterprises in 2013-2017,% (compiled by the author)

. 2014/2013 2015/2014 2016/2015 2017/2016
Enterprises

years years years years
PJSC “Pivnychnyi GZK” -19,23 10,82 36,99 85,89
PJSC “Central GZK” 55,95 78,34 -11,32 -33,75
PJSC “Pivdennyi GZK” 2,62 6,37 76,47 28,92
PJSC “Ingulets GZK” 19,49 -35,88 67,35 59,08
PJSC “Poltavskyi GZK” 53,53 6,12 5,74 22,83

- the maximum growth rate of the strategic potential for changes

Table 2.10 shows that in the dynamics of the level of strategic potential for
changes in mining enterprises in 2013-2017 there is no company - leader, which has a
steady increase in this indicator.

It can be stated that among the enterprises producing and processing iron ore raw
materials, different strategies of increasing strategic resources and forming the strategic
potential for change are used. To identify them, it is necessary to perform a dynamic
analysis of the growth of components of the strategic potential for changes
(Table 2.11).
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Table 2.11. The dynamic analysis of growth of local components of strategic potential
for changes at mining enterprises in 2013-2017,%

: 2014/2013 | 2015/2014 | 2016/2015 | 2017/2016 | 2017/2013
Enterprises
year year year year year
Labor potential for changes

PJSC “Pivnychnyi GZK” -28,39 20,94 49,67 109,76 171,86
PJSC “Central GZK” 69,25 111,23 -87,52 296,10 76,77
PJSC “Pivdennyi GZK” 9,39 8,78 90,22 28,11 189,96
PJSC “Ingulets GZK” 25,35 -39,12 87,45 74,18 149,17
PJSC “Poltavskyi GZK” 91,88 14,47 0,05 17,68 158,60
Average value 33,49 23,26 27,97 105,17 149,27

Fixed assets potential for changes
PJSC “Pivnychnyi GZK” 25,41 23,66 0,10 0,01 55,23
PJSC “Central GZK” -27,17 -66,14 207,99 63,42 24,13
PJSC “Pivdennyi GZK” 5,25 4,55 -2,18 2,96 10,83
PJSC “Ingulets GZK” 18,54 24,63 12,93 5,06 75,28
PJSC “Poltavskyi GZK” 2,90 3,48 4,55 13,55 26,41
Average value 4,98 -1,96 44,68 17,00 38,38

Revisable potential for changes
PJSC “Pivnychnyi GZK” 3,28 -12,54 -3,52 16,25 1,30
PJSC “Central GZK” 41,11 -10,08 857,61 -89,85 23,27
PJSC “Pivdennyi GZK” -56,01 41,73 5,35 37,58 -9,62
PJSC “Ingulets GZK” 28,05 -32,69 16,68 -1,65 -1,09
PJSC “Poltavskyi GZK” -2,94 -10,24 7,46 31,97 23,54
Average value 2,70 -4,76 176,71 -1,14 7,48
Intangible assets potential for changes
PJSC “Pivnychnyi GZK” -49,47 74,36 49,30 2190,41 2912,79
PJSC “Central GZK” -10,08 -3,17 -0,96 35,18 16,57
PJSC “Pivdennyi GZK” -33,70 33,63 2153,36 94,22 3777,27
PJSC “Ingulets GZK” -24,76 187,71 103,04 1097,45 5163,16
PJSC “Poltavskyi GZK” 32,41 10,36 4,69 28,76 96,99
Average value -17,12 60,58 461,89 689,20 2393,36
inancial and investment potential for changes
PJSC “Pivnychnyi GZK” -39,36 -50,20 248,21 62,99 71,39
PJSC “Central GZK” 55,29 -70,91 169,00 46,06 77,48
PJSC “Pivdennyi GZK” 87,51 -40,09 49,14 45,28 143,41
PJSC “Ingulets GZK” -64,13 -201,25 -177,70 374,27 33,84
PJSC “Poltavskyi GZK” -226,45 361,65 -112,86 624,58 443,92
Average value -37,43 -0,16 35,16 230,63 154,01
- the maximum growth rate of the strategic potential for changes

(created by the author)

Table 2.11 shows that the local component of the strategic potential for changes
"Labor potential for changes” of mining and quarrying enterprises in 2013-2017 has an
average rate of change of 149.27%, all analyzed enterprises tend to increase.

This component is growing at the PISC “Pivdennyi GZK” (the increase in the
study period is 189.9%). An analysis of the growth of this component of the strategic
potential for changes has allowed us to establish the presence of the peak of its growth
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activity in 2017 (average growth rate of 105.17%), which is connected with the national
tendency of mass outflow of labor force abroad, and as a consequence, for the retention
of highly skilled personnel, promotion of social standards in mining enterprises.

The local component of the strategic potential for changes, “Fixed assets potential
for change”, for the five analyzed years, has been increasing by an average of 38.38%
at the studied enterprises, the peak of its growth was recorded in 2016 (the average
growth rate is 44.68%). The highest growth rate of this local component occurs in PJSC
“Ingulets GZK” (growth in 2013-2017 is 75%, which is twice as high as the average
level).

The absence of a single trend of steady growth in the size of this local component
for changes and the relatively low growth rate is due to the high capital intensity of this
component of the strategic potential for changes and its close connection with the
technological cycle of iron ore production. However, the existing tendencies of change
in the size of the component fix the presence of problems with the technical and
technological support of the system of implementation of changes in the activities of
mining enterprises.

The local component “Revisable potential for changes” does not have uniform
trends of steady increase in its size in 2013-2017: its decrease in almost all plants is
recorded in 2015 and 2017, which is associated with fluctuations in the value of
material resources used in the main production and the rapid increase in the cost of
additional materials and energy resources. For the five years of the analyzed interval,
the average growth rate of this local component of the strategic potential for change
was 7.48%, which, according to Table 3.18 is the lowest average increase in the local
component of potential. PJSC “Poltavskyi GZK” (the growth of 23.54%) is the leader
in growth of this component.

The local component “Intangible asset change potential” has the highest average
growth rate - 2393.36% for 2013-2017, which is related to the specificity of directly
intangible assets of mining enterprises. The peak of the growth of this component is
observed in 2017, which is due to changes in the order of obtaining special permits for
the use of subsoils. The leader in the growth rate of this component in 2013-2017
(growth over 5 years is 3777,27%) is PJISC “Pivdennyi GZK”.

The local component of the strategic potential for changes “Financial and
Investment change potential”, which accumulates internal financial capacity to provide
strategic changes for enterprises, has been steadily increasing only since 2016 in the
vast majority of the surveyed enterprises, which is a consequence of the general
economic crisis in the country, as well as the shutdowns of metallurgical enterprises,
and, as a consequence, a decrease in the supply of iron ore. At an average growth rate
over five years, the increase is 154.01%. The highest growth rate of this local
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component of the strategic potential for changes was recorded in PJSC “Poltavskyi
GZK” - at the level of 442,92%.

Summarizing the analysis, we can draw the following conclusions:

1) in the studied period, mining enterprises are experiencing crisis phenomena
peculiar to the economy and industry of the state in the given period; mining enterprises
provide a direct contribution of 5% to the GDP of Ukraine, 14% of investments in the
industry of our country, 29% in the total exports of Ukraine, which allows us to stress
the strategic character of this sector for the economy of the state; the assessment of
market concentration showed that the most concentrated is the market for iron ore
concentrate, the least concentrated is the market for agglomerate; mining enterprises
operate cost efficiently and profitably, which proves their potential for developing and
counteracting the entropic effects of the environment; among the focus group of
enterprises there is a change in the strategic positions of the main market participants,
which means that the implementation of strategic changes requires taking into account
these tendencies when choosing a system of strategic change management in a complex
structured environment.

2) the following strategic directions should be implemented to ensure the stable
functioning of mining enterprises as the basis of the mining and quarrying industry in
Ukraine: to increase the strategic potential of enterprises and, first of all, to increase
the potential of enterprises that have a diversified product portfolio, which will ensure,
In addition to economic gains, the development of the industry. The basis for a set of
measures to support the enterprise data strategy should be: subventions and subsidies
to enterprises for updating production funds as a basis for strategic changes in the
industry and a basis for ensuring the competitiveness of domestic raw materials in
European markets; stabilization of the situation with the outflow of skilled personnel
from the enterprises of the GMK; providing industry support for energy regulation,
taxation, intellectual property support and stabilization of subsoil use. Only a set of
these strategic directions will allow providing the support and creation of a basis for
lobbying interests of the industry and the whole of the GMK in Ukraine on the market
of metal raw materials of the European Union and China.
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SECTION 3. MONEY LAUNDERING AS A THREAT TO THE ECONOMIC
SECURITY OF UKRAINE

Natalia Ivanova®

For Ukraine, the national economic security issue arose after the country gained
independence. In 2015, the “National Security Strategy of Ukraine” was adopted. It is
the first document developed exclusively for the practical purpose of comprehensive
protection of national security and territorial integrity of Ukraine. The main security
threats have been identified: Russia's aggressive policy; inefficiency of the national
security system of Ukraine; corruption and inefficient public administration system;
economic crisis, depletion of financial resources of the state, lower living standards;
threats to energy, information, environmental and technogenic security [1].

The Law of Ukraine "On Fundamentals of National Security of Ukraine" has
expired because of the enactment of the Law of Ukraine "On National Security of
Ukraine” of June 21, 2018, which regulates the application of the following strategies:
National Security Strategy of Ukraine, Military Security Strategy of Ukraine,
Cybersecurity Strategy of Ukraine. Unlike the Law of 2003, the presented legislative
act regulates the problem of ensuring the economic security of the national economy
only when determining the fundamental national interests of Ukraine, namely:
sustainable development of the national economy, civil society and the state to ensure
the growth of the living standards and quality of life of the population [2].

The growth of number of economic crimes has a significant negative impact on
the economic security. Streltsov Ye. has stated that the economic crime is an act
specified by criminal law, aimed at violating ownership relations (property matters)
and the existing procedure of economic activity [3].

Along with the category of "economic crimes”, the category of "shadow
economy" (underground economy) is often used meaning a set of relations in the
process of manufacturing material goods and services based on the hidden from state
regulatory authorities economic activities of individuals and legal entities, allowing to
gain higher income than one that may be earned legally, and other personal benefits
[4]. The shadow economy forms the ground for economic crime.

Harbovskyi L.A. has aptly remarked that improving the economic security system
Is closely related to the counteraction to legalization (laundering) of proceeds from
crime [5].

In the context of the criminal law the term "legalization” is synonymous with the
term "laundering”. Compared to the latter, in Ukrainian the term "legalization"
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describes the act of granting legal status to the proceeds of crime more precisely and is
also more general and devoid of metaphor.

The term “money laundering” was first used in the 1980s in the United States for
drug trafficking and refers to the process of converting illegally obtained money into
legal money. There are different interpretations of this term. Thus, the US Presidential
Commission on Organized Crime defines the term “money laundering” as “a process
by which one conceals the existence, illegal source, or illegal application of income,
and then disguises that income to make it appear legitimate.” Legalization (laundering)
of proceeds from crime refers to the process of disguising the possession, application
or disposal of criminally obtained funds or other property to make it appear legitimate
[6].

The Law of Ukraine [7] defines the legalization (laundering) of proceeds as “any
action related to a financial transaction or dealing with assets gained during the course
of the criminal activity, as well as of actions aimed at concealing or disguising the
illegal source of such assets or possession of them, rights to such assets, sources of
their origin, location, movement, change in their form (converting), as well as the
acquisition, possession or use of assets gained during the course of the criminal
activity" [7].

The substantive (predicate) offences, which are closely related to the legalization
of proceeds from crime, refer to criminal attempts to seize someone else's property or
to obtain other illegal benefits: fraud (Article 190 of the Criminal Code); embezzlement
(Article 191, Section 2 of the Criminal Code); illicit trafficking (Article 201 of the
Criminal Code); financial fraud (Article 222 of the Criminal Code). Secondary
offences include: illegal actions connected with money transfer documents, payment
cards and other means of access to bank accounts or with the equipment for their
production (Article 200 of the Criminal Code of Ukraine); fictitious entrepreneurship
(Article 205 of the Criminal Code of Ukraine); money and property laundering (Article
209, 209-1 of the Criminal Code of Ukraine) and some others [8].

It should be noted that in some developed countries, such as Germany, there is
also a law on taxation, according to which in particularly severe cases, tax evasion may
be considered a crime preceding the "money laundering” (predicate offence). But there
Is no clear definition of what does particularly severe case actually mean.

The main task of introducing criminal liability for money laundering is to prevent
the inflow of criminal capital gained during the course of the criminal activity into the
legal (official) economy, as the receipt of such financial flows destabilizes the country's
economy, increases inflation, unbalances the budget, which worsens the overall socio-
economic situation and may even cause a Socio-economic crisis in the country that is a
threat to national economic security.
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Along with the preparation for legalization and the concealment and disguising
its consequences, another important component of the complex money laundering
structure is the actions on direct transferring of criminal proceeds into the formal sector.
FATF experts have identified the most important feature of the money laundering
method, namely: the actions to prepare and conceal the process of legalization of
criminal capital, in most cases, merge and take place in parallel with the direct money
laundering activities. Methods of legalization are being implemented through
executing financial transactions with the subject of legalization involving banks,
securities markets, foreign trade transactions.

Certain technological money laundering schemes include three successive stages
(Figure 3.1).

[ )

* opening a bank account on behalf of a legal entity or an individual,
transferring funds to fictitious persons;

» converting cash into non-cash funds, splitting large amounts of money
to small ones, etc.

[ )

» conducting transactions with securities that entail the transfer of
ownership;

* securities investment in the authorized capital of business entity or
contribution of shares at their creation or at increase in the authorized

[ )

. fictitious agreements conclusion, making the primary accounting
documents between the fictitious enterprise and the legalization
customer;

« barter agreements conclusion, charity;
* casino winnings.

Figure 3.1. The stages of money laundering
Source: compiled by author based on data [9]

The main purpose of the implementation of the stages shown in Figure 1.1 is the
transfer of criminal property into non-cash money.

S.H. Hurzhii, V.M. Kliushke [10] distinguishes 12 typical money laundering
criminal schemes: “mixing" legally obtained funds with criminal proceeds; conclusion
of fictitious transactions; conducting transactions with securities; use of stock market
mechanisms; pseudo-export operations; carrying out trading operations with the
counterfeit goods; use of the "conversion" centers operation; use of pseudo-investment
mechanisms; use of privatization processes; use of controlled non-resident companies;
use of fake bank loans; use of charitable and non-profit organizations [10].
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The State Financial Monitoring Service of Ukraine (SFMS) was established in
order to implement the state policy in the field of prevention and counteraction to
legalization (laundering) of proceeds from crime, or terrorism financing, as well as to
make suggestion regarding its formation.

The regulatory framework of the SFMS is the Regulation on the State Financial
Monitoring Service of Ukraine, approved by the Decree of the President of Ukraine
no. 466/2011 dated April 13, 2011, and the Law of Ukraine "On Prevention and
Counteraction to Legalization (Laundering) of Proceeds from Crime, Terrorism
Financing and Financing of Proliferation of Weapons of Mass Destruction”. At the
same time, it applies international standards aimed at counteracting to legalization
(laundering) of proceeds from crime and the terrorism financing.

Harbovskyi L. A. has identified the main tasks of the SFMS in the context of
prevention and counteraction to legalization (laundering) of proceeds from crime and
terrorism financing as a component of ensuring the economic security of Ukraine,
namely:

— collecting, processing and analyzing information on financial transactions
subject to financial monitoring, on other financial transactions or information that may
be related to suspicion of legalization (laundering) of proceeds from crime, or terrorism
financing, or financing of proliferation of weapons of mass destruction;

— ensuring the functioning and development of a unified information system in
the field of preventing and counteracting to legalization (laundering) of proceeds from
crime, terrorism financing and financing of proliferation of weapons of mass
destruction;

— conducting a national risk assessment;

— establishing cooperation, interaction and information exchange with state
bodies, the National Bank of Ukraine, the competent bodies of foreign states and
international organizations in the field of prevention and counteraction to legalization
(laundering) of proceeds from crime, terrorism financing and financing of proliferation
of weapons of mass destruction;

— to ensure in the prescribed manner the Ukraine’s representation in international
organizations to prevent and counteract to legalization (laundering) of proceeds from
crime, terrorism financing and financing of proliferation of weapons of mass
destruction [5].

The SFMS actively cooperates with leading international organizations and
Institutions involved in counteraction to money laundering and terrorism financing
activities, such as the Financial Action Task Force (FATF), FATF-style regional
bodies, such as the Committee of Experts on the Evaluation of Anti-Money Laundering
Measures (MONEYVAL), Council of Europe and European Commission, United
Nations Office on Drugs and Crime, Egmont Group of Financial Intelligence Units,
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World Bank, International Monetary Fund, Organization for Security and Co-operation
in Europe (OSCE).

Analysis of the level of economic security of Ukraine

In 2013, a new version of the Methodology for calculating the level of economic
security in Ukraine was approved. There have been identified the following economic
security components: process, demographic, energy, foreign economic, investment and
innovations, macroeconomic, food, social, financial security [11].

The integrated economic security index in Ukraine and its components are
calculated by the Ministry for Development of Economy, Trade and Agriculture of
Ukraine.
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Figure 3.2. The dynamics of the integrated economic security index in Ukraine for
2012-2018
Source: compiled by author based on Appendix A

According to Figure 3.2 it can be suggested that there is a positive trend in the
dynamics of the level of economic security of Ukraine. During the study period, the
value of the integrated economic security index in Ukraine ranges from 44 % to 49 %,
meaning that the state economic security level is poor [11; 12]. The lowest value of the
index was recorded in 2015 and amounted to 44 %, that is less than the value of 2012 by
3 percentage points (pp) or by 6 %. The maximum value of the integrated index was
recorded in the first half of 2018 and amounted to 49 %, that is higher than the value
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of 2017 by 1 pp and higher than the minimum value (recorded in 2015) by 5 pp or by
11 %.

The dynamics of the components of integrated economic security index in
Ukraine (by sub-indices) are presented in Figure 3.3.
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Figure 3.3. The dynamics of the economic security components in Ukraine for 2012—
2018

The data presented in Figure 3.3 show that during the study period the optimal
value was recorded only on food safety data. The value of the index ranges from 86 %
(in 2013) to 94 % (in 2014). As of the first half of 2018, the value amounted to 90 %.
At the end of 2017, the level of social security amounted to 59 %, in the first half of
2018 the index has decreased by 3 pp and amounted to 56 %, meaning that value is
unsatisfactory. It should be noted that the level of social security recorded during 2012—
2013 was satisfactory. During the period between the end of 2017 and the first half of
2018, the level of investment and innovation component of economic security was poor
and ranged from 33 % to 30 %. And there is a tendency to further decrease.

As a result of comparing the values of the integrated economic security index and
the values of its components of the first half of 2018 with the same values of 2015, the
increment rates have been determined (Figure 3.4).
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Figure 3.4. The integrated economic security index in Ukraine and its components
increment rates (first half of 2018 compared to 2015), %

In the first half of 2018 there was a decrease on the values of such components as
social security index (decrease by 1.8 %), food security index (decrease by 4.3 %) and
demographic security index (decrease by 8.9 %) compared to the same values of 2015.
The maximum increment rate was recorded on macroeconomic security index (increase
by 24.2 %), financial security index (increase by 19.4 %) and process security index
(increase by 17.6 %). The increment rate of the integrated economic security index in
the first half of 2018 compared to the value of 2015 increased by 8.9 %.

The results of the trend analysis of the dynamics of the integrated economic
security index in Ukraine and its components for the period between 2012 and the first
half of 2018 are presented in Table 3.1.

Table 3.1. The integrated economic security index in Ukraine and its components
trends (for the period 2012 — first half of 2018)

Components Trend
Process Increase
Demographic Decrease
Energy Increase
Foreign economic Increase
Investment and innovations Decrease
Macroeconomic Increase
Food Decrease
Social Decrease
Financial Decrease
Integrated economic security index Increase
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Thus, according to the results of trend analysis, the downward trend is observed
on the values of such components as demographic security, investment and innovation,
food, social and financial security.

In the report on the national risk assessment in the field of prevention and
counteraction to legalization (laundering) of proceeds from crime and terrorism
financing, among the systemic macroeconomic aspects, the SFMS identifies the
shadowing of the economy as a threat to economic security. In addition, money
laundering has been identified by the global community as a global threat to economic
security, so it would be useful to examine the financial monitoring indices for recent
periods and the results of the SFMS operation.

Assessment of the dynamics of financial monitoring indices

Financial intermediaries submit the information on financial transactions, that are
subject to mandatory financial monitoring in accordance with the law or that are
suspected of involvement in money laundering or terrorism financing, to the SFMS
[13].

According to the data of 20122019, there is a positive dynamics of informing on
such financial transactions. The maximum value was recorded in 2018 and amounted
to 10,006,093 messages, and the lowest was recorded in 2012 and amounted to
975,399 (Figure 3.5).
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Figure 3.5. Dynamics of informing on financial transactions

The financial transactions, which amounted to UAH 150 thousand or more and
which have one or more features defined by the Law of Ukraine "On Prevention and
Counteraction to Legalization (Laundering) of Proceeds from Crime", are subject to
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mandatory financial monitoring. In addition, according to the Law of Ukraine "On
Banks and Banking" Ukrainian banks are required to identify customers who carry out
cash transactions without opening an account in an amount exceeding the equivalent
of UAH 150 thousand.

The data presented in Figure 3.5 show an increase in the number of open and
transparent operations, i. e. the level of shadowing decreases slightly. According to
preliminary calculations by the Ministry for Development of Economy, Trade and
Agriculture, the level of the shadow economy in 2018 amounted to 30 % of official
GDP, that is less than the value of 2017 by 2 pp. It is the lowest level since
2012 (Figure 3.6).
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Figure 3.6. The level of the shadow economy in Ukraine, 20122018

According to a study by the Financial Secrecy Index — 2018, the global volume
of illicit cross-border financial flows is estimated to be USD 1-1.6 trillion per year,
and the size of assets located in the offshore jurisdictions and tax havens reaches
astronomical amount of USD 32 trillion [14].

Offshore is a driving force of foreign economic activity in Ukraine. The share of
foreign trade contracts, under which the goods pass through the companies registered
in tax havens, currently exceeds 80 %, while in 2012-2013 value of the same index did
not exceed 40 %. In addition, offshore companies play an important role in the
investment process. Of the USD 32.3 billion of foreign direct investment in Ukraine as
of December 31, 2018, USD 8.9 billion or 27.5 % is of Cypriot origin [15]. Thus,
Cyprus which is designated as the offshore jurisdiction, remains Ukraine's largest
investor for many years. Equally important is the role of the Netherlands (which is de
facto one of the most attractive offshore tax havens in the EU), Switzerland and the
British Virgin Islands.

During 2013-2018, law enforcement agencies using SFMS materials initiated
2,659 criminal proceedings on a number of predicate offences, of which only
299 criminal proceedings (11 % of the total number of the criminal proceedings
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initiated) were investigated under Article 209 of the Criminal Code of Ukraine
“Legalization (laundering) of proceeds from crime”.

The structure of predicate offences in criminal proceedings initiated by SFMS law
enforcement agencies during 2013-2018 is shown in Figure 3.7.

100%

90% _ . 5
° 206 @ Fictitious entrepreneurship
0,
80% 26 10
6,5

70%

O Embezzlement 15
60%

26,5

0,
50% OFraud

40%

35

30% @ Ilicit enrichment

20%

10%

0 Other

2013-2018 2018
Figure 3.7. The structure of predicate offences in criminal proceedings related to

money laundering initiated by law enforcement agencies (2013-2018, 2018)
Source: compiled by author based on data provided by the SFMS
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According to the data presented in Figure 3.7 it can be suggested that during 2013-
2018 the largest share in the structure of predicate offences in criminal proceedings
related to money laundering initiated by law enforcement agencies was held by
fictitious entrepreneurship, embezzlement and fraud.

Evaluation of 2018 statistics shows that the three leading types of predicate
offences committed in 2018 were crimes related to embezzlement, fictitious
entrepreneurship and fraud.

The outcomes of the criminal proceedings initiated from 01.01.2012 to
31.12.2018 are presented in the Table 3.2.

According to Table 3.2it can be suggested that during 2012-2018 after
introducing of anti-money laundering measures in Ukraine and the active inclusion of
the judiciary branch in this system, the amount of money recognized by the courts as
laundered amounted to UAH 39.47 billion or only 2 % of the amount of financial
transactions.

These data are yet another confirmation of the conclusion on the direct result 7,
made by the MONEY VAL committee international experts from the results of the fifth
round of evaluation of Ukraine, which took place in 2017 [13; 16].
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Table 3.2. The outcomes of the criminal proceedings initiated from 01.01.2012 to
31.12.2018

Number of The amount
Total Number of
persons . The amount of of money
. number of . persons Fine, UAH
Period ) convicted - money laundered, | become state
convicts, sentenced to | million -~
ersons gnder imprisonment UAH million prope(ty_,
P Article 209 UAH million
2012 58.00 9.00 5.00 0.61 0.00 27.42
2013 175.00 15.00 25.00 1.63 39.97 132.29
2014 228.00 12.00 12.00 2.38 0.07 23.75
2015 112.00 8.00 10.00 2.69 19.60 11.93
2016 56.00 9.00 0.81 0.84 16.30
2017 53.00 2.00 3.96 39413.59 39415.85
2018 12.00 0.00 0.16 0.00 0.00
2012-2018| 694.00 55.00 52.00 12.24 39474.07 39627.54

For further research, it has been determined that there are the following indices of
the effectiveness of anti-money laundering measures in Ukraine: the level of the
shadow economy; informing on financial transactions; total amount of net illicit
financial outflow from Ukraine (USD million); dynamics of budget losses from non-
payment of income tax on the total amount of net illicit financial outflow from Ukraine
(million dollars); the share of criminal proceedings under Article 209 of the Criminal
Code of Ukraine; the number of persons convicted under Article 209; fines (UAH
million); the amount of money laundered (UAH million); the amount of money become
state property (UAH million).

Correlation analysis of the indices of the effectiveness of anti-money laundering
measures in Ukraine and the level of economic security

Correlation analysis methods allow to identify the strength of the correlation
between variables. To a first approximation, the strength of the correlation between
two variables can be determined by the correlation field, where all experimental data
are graphically represented as points, each with the coordinates represented by a pair
of values of random variables X, Y.

If the strength of the correlation between the two variables is being investigated,
a simple or pairwise correlation should be used. If the object of study is the strength of
the correlation between many different variables, then the method of multiple
correlation should be used.

The correlation ratio (rxy) characterizes the linear relation between random
variables, the core of which is the fact that with one increased variable, the other tends
to change (decrease or increase) according to the linear law. Therefore, the correlation
ratio shows the strength of the linear relation of random variables. This ratio may take
the valuewithin the following limits: -1 < r,y < 1. The scale for the assessment of
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strength of the correlation by the correlation ratio is presented in Table 3.3.

Table 3.3. The value of the correlation ratio and the strength of the correlation on the
“Cheddock scale” [17]

Correlation ratio (r) Strength of correlation
1.00 Functional correlation
0.90-0.99 Very strong correlation
0.70-0.89 Strong correlation
0.50-0.69 Significant correlation
0.30-0.49 Moderate correlation
0.10-0.29 Weak correlation
0.00 No correlation

As a result of the calculation of the correlation ratios between the integrated
economic security index and the indices of the effectiveness of anti-money laundering
measures in Ukraine, it has been determined that it is the level of the shadow economy
that has the greatest impact (Figure 3.8).
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Figure 3.8. The correlation between the integrated economic security index and the
indices of the effectiveness of anti-money laundering measures in Ukraine

The shadow economy impact level has been estimated to be strong inverse (r=-
0,89), that is, when the level of shadowing of the economy increases by 1 %, the level
of economic security decreases by 0.89 %. In addition, strong inverse correlation has
been observed between the level of economic security and the “Share of criminal

56



proceedings under Article 209 of the Criminal Code of Ukraine” indicator. It amounts
to 0.75.

The characteristics of the strength of the correlation between the "Level of the
shadow economy" indicator and different economic security sub-indices are presented
in Figure 3.9.
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Figure 3.9. The correlation between the level of the shadow economy and the
economic security sub-indices

According to the results of the correlation analysis it can be suggested that there
IS an inverse correlation between the level of shadowing of the economy and all
economic security sub-indices, meaning the correlation ratios are negative. It was
recorded that the level of shadowing of the economy has the strong impact on
macroeconomic security. The correlation ratio amounts to 0.73. Also it has significant
impact on process security (r=-0.66).

The impact of the “Share of criminal proceedings under Article 209 of the
Criminal Code of Ukraine” indicator has been characterized as negative as the values
of the correlation indices are negative, except for the investment and innovation
security index value (Figure 3.10).
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Figure 3.10. The correlation between the “Share of criminal proceedings under Article
209 of the Criminal Code of Ukraine” indicator and the economic security sub-indices

The share of criminal proceedings under the Money Laundering Article has a
strong impact on the process security. An increase in the share of criminal proceedings
by 1 % leads to a decrease in the level of process security by 0.89%. Significant inverse
correlation has been also observed between such sub-indices of economic security as
foreign economic security and energy security. The correlation ratios amount to -
0.69 and -0.68, respectively.

The results of the correlation analysis by other components of the economic
security level of Ukraine are presented in Table 3.4.

Thus, such factors as informing on financial transactions and the total amount of
net illicit financial outflow from Ukraine has strong impact on the energy security.

As mentioned before, the level of the shadow economy and the amount of fines
for money laundering have strong impact on the level of macroeconomic security.

There is no significant correlation between the various indices of the effectiveness
of anti-money laundering measures in Ukraine and the level of food security.

There is a very strong correlation between social security and the total amount of
net illicit financial outflow from Ukraine, which, in turn, has a strong impact on
financial security.

The results of the study have practical application in the development of measures
to ensure the economic security of the national economy.

Thus, today the economic security of Ukraine is at a fairly low level due to the
threats, properties and risks. External threats to the national system are the following:
high level of corruption, unstable security situation in Ukraine, high level of offshoring
and shadowing of the national economy. As for the level of corruption, Ukraine ranks
120th among 180 countries.
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Table 3.4. The result of the correlation analysis of the indices of the effectiveness of
anti-money laundering measures in Ukraine and the level of economic security
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where !Very strong correlation
Strong correlation
Significant correlation

The total amount of net illicit financial .

The main consequences of corruption in Ukraine are the following: inhibition and
travesty of socio-economic reforms; deepening social inequality among citizens;
increasing social tension in society; undermining the economic foundations of the state;
reduction of foreign investments; ""shadowing" of the economy; growing influence of
organized criminal groups; undermining the political system; reducing the level of
legitimacy of political power both within the state and in the international arena;
violation of the principles of formation and functioning of democratic foundations of
society and the state.

In order to overcome the increase in organized crime and to strengthen Ukraine's
economic security, it is necessary to ensure cooperation between the Security Service
of Ukraine, the National Police of Ukraine, the State Migration Service of Ukraine, the
State Border Guard Service of Ukraine, the State Fiscal Service and other public
authorities in the field of development and implementing measures to combat this
threat.
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SECTION 4. SOCIO-MARKETING FACTORS OF TOURISM SERVICES
MARKET DEVELOPMENT: EUROPEAN INTEGRATION WAY OF
ENSURING NATIONAL ECONOMIC

Galina Bohatyryova®, Valentina Barabanova’,

Introduction. The modern market of tourist services in Ukraine needs to improve
social-marketing instruments as an effective mechanism for shaping the demand of
tourist services consumers. The problem of finding competitive advantages in the
market of tourist services should be solved by the creation of a modern marketing
environment, the main feature of which should be the implementation of the social-
marketing paradigm, above all, in the social sphere of the tourist services market. This
IS the way to ensure the modernisation of Ukraine’s economy, increase the
competitiveness of the domestic tourism market. Focusing on the model of socio-
economic development of European countries will allow to tourism sector to create
reliable mechanisms to ensure national economic interests on a priority basis of
European integration.

These are social changes that will activate the market of tourist services and
promote the organic unity of the socio-ethical program of transforming the values of
society and the commercial component of the process of providing tourist services.

In this context, the problem of travel product movement from manufacturer to
consumer is updated due to high communication activity and interaction with
consumers. Innovative, socially-driven initiatives will strengthen the economic
incentives for developing a tourism product of high consumer value, will stimulate the
increase in demand for tourist products and services. Changing the initial conceptual
model of the problem statement for the development of the tourist services market we
are changing, first of all, a set of beliefs, values that should be oriented towards the
consumer, a system of communications with specific people; search of effective
methods of transformation of the perception of the subject of tourist activity
expectations of customers in the criteria of the desired quality tourist product. Changing
the marketing communication policy requires social changes in the market of tourist
services, activates the demand for a tour product by means of communications.
Effective social-oriented marketing strategy in the market of tourist services is possible
subject to the study of the impact of social marketing instruments s on the work of the
tourist enterprise, taking into account communicative and social methods of increasing
the effectiveness of marketing activities in the market of tourist services.
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Social changes in the tourism market. The subject of research of social and socio-
ethical marketing was made by F. Kotler, D. Akimov, M.G. Boyko, A.M. Kolot, M.M.
Kudinova, O.0. Okhrimenko, O.F. Pavlenko, T.V. Ivanova, O.0. Tischenko and
others. Domestic scientists G. Lozhkin, A. Mazaraki, S. Melnichenko,
G. Mykhailychenko and others made a significant contribution to the development of
the theory and practice of management of interactions with consumers of tourist
services. Analysis of the marketing as a management concept in the tourist services
market is carried out in the works of O.M. Azaryan, V.G. Voronkova, N.L. Zhukova,
V.A. Quarterly and others. The study of marketing communications is devoted to many
works of foreign and domestic authors. Among them G.L. Bagiev, J. Bernet, A.
Voichak, G. Pocheptsov, V.M. Tarasevich and others.

Tourism today is one of the dynamic directions of socio-economic development
of most countries of the world. Ukraine in the light of European integration processes
Is also actively developing in this direction. The need expressed by the society in the
meaningful conduct of leisure today is clearly expressed in terms of expanding the
range of tourist services. According to O. Lyubovtseva, it is important «to study the
proposal as a reflection of the real conditions of the country for the development of the
tourism industry» [14]. Tourist operators should take into account the demands of the
society regarding the quality of the tourist product, the reliability and completeness of
information about travel services, methods of providing this information, etc. Specific
features of the tourist service provide for its other content content, which requires the
planning and development of new marketing innovative approaches. Intangible nature
of the service complicates the decision-making process of the consumer to purchase
tourist products, increasing requirements to the level of professional competence of
travel agents and tour operators; the separation of the place of sale of tourist services
and place of consumption, which significantly increases the risk of inconsistency of
the service received in its expectations; the impossibility of accumulation.

One of the components of solving European integration problems is marketing
education of both managers of tourism enterprises and staff. If we take into account the
fact that 95.7% of tourist enterprises in Ukraine do not have a marketing department,
or it functions inefficiently, it is clear that the above problems cannot be solved.
Unfortunately , the management of tourism enterprises in Ukraine is now dominated
by authorian methods and unwillingness to change outdated management guidelines.
In other words, most directors of tourism enterprises (100% large, 96% medium and
95% small) are not ready to open access to all information in the enterprise and involve
employees in decision-making and marketing policy of the enterprise [23].

On marketing in tourism as an activity to stimulate the demand for tourist products
accentuated the scholar O.A. Lozova [13]. Marketing as a «managed social process»
was defined by F. Kotler [10]. Itis interesting to define the marketing of tourist services
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made by N.E. Kudla [11]. The scientist noted that this is: «a complex of measures
related to the definition and development of tourist products, as well as its promotion
in accordance with the psychological and social factors that need to be taken into
account in order to meet the needs of individuals and groups of people in rest,
entertainments by providing them with housing, vehicles, food, leisure facilities, etc.»
[11]. There are environmental factors that are not amenable to direct control by the
travel company. However, in practice, they have a very significant impact on the
behavior of customers and consumers of tourism services. Therefore, they should
always consider not only taking marketing decisions, but also in daily activities. We
believe that environmental factors must constantly examine and consider in their
professional activities in the tourism business permanently presented in Figure 4.1.
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Social changes in the tourism market affect the effectiveness of tourist flows. Over
the past ten years, Ukraine was visited in average by 20 million of citizens in a year
2007, 17.2 million people came to our country (9.7% less than in 2006), and by 2009
the tourist flow decreased (the impact of the global economic crisis), and from 2010 to
2014 the tourist flow began to increase. This trend remained in 2018. So in 2012, taking
into account the holding of Euro 2012, our country was visited by 22.4 million people,
which is 9.7% more than in the previous year. After Euro 2012 it became easier for
incoming tourism operators to prove potential customers that Ukraine is a very
interesting, new and promising area for tourism, with the corresponding infrastructure,
national color. These facts positively influenced to increasing of tourist flows. About
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3.4 million people (the highest number of tourists served by the subjects of tourist
activity of Ukraine) fell on 2013 year, the growth rate of tourists increased by 9.0%
compared with the previous year. In 2014, due to military actions in Donetsk, Luhansk
Oblasts, the difficult political situation and temporary occupation of the territory of the
Autonomous Republic of Crimea, the tourist flow decreased significantly - by 8%, but
starting from 2015, positive trends in its development were determined in the tourism
business, the number of tourist arrivals increased on 3% compared to the crisis 2014
year.

While in the dynamics the number of citizens traveling abroad was not changed
significantly during the analyzed period, a negative tendency is observed among
foreign citizens who visited Ukraine: the largest drop in visits was for 2014-2015 years.
In 2016-2018, the number of foreign tourists increased respectively 7% growth rate in
2016, 10% in 2017, in 2018, respectively 10%.

Thus, there is a steady upward trend in tourist flows in Ukraine. This positive
trend provides an opportunity to talk about the gradual growth of foreigners' trust in
our country. Ukraine is gradually becoming an increasingly attractive market for travel
services for foreign travel companies with great potential for its progressive
development.

Ukraine has all the prerequisites for the proper development of the economy
through tourism, but loses significantly in competition, lagging behind the world's
leading countries in the level of development of tourist infrastructure and quality of
tourist services.

According to the components of the Tourism Competitiveness Index for the last
two years (2018 - 2019), Ukraine rose by 10 positions in the Competitiveness Index in
the field of travel and tourism and took 78th place out of 140 possible places. «Ukraine
has the fastest growth rate in the sub-region, rising 10 places and finishing 78th in the
world. In particular, the stabilization and reconstruction of the country Ukraine
dramatically improved the business environment (from 124 to 103 seats), security
(from 127 to 107 seats), international openness (from 78 to 55 seats) and general
infrastructure (from 79 to 73 seats)» [21].

Ukraine has risen in the ranking of affractiveness for tourists. Ukraine has shwn
fhe greatest progrtss in this ranking in term of «security» - it improved by 20 points.
And most importantiy Ukraine ieft the top 10 most dangerous piaces totravei in tye
worid which came earlier because of fighting in the east.
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Figure 4.2. Diagram of tourist flows in Ukraine for 2010 - 2019
Source: compiled by the authors according to [21]

An analysis of the comparative dynamics of persons who traveled abroad and
those who visited Ukraine during 2010-2019 years, a figure. 2 indicates that in the
tourist flows in 2012-2013, the ratio was about 49% to 51%, while in the period 2014-
2019 years, the share of persons traveling abroad was 65% compared to 35% of those
who visited the country.

One of the important factors in increasing the flow of tourists from Ukraine to
Europe is the introduction of a visa-free regime for Ukrainian citizens, first of all those
who used the services of travel companies. After all, far from all Ukrainian citizens
have a good command of foreign languages and have the appropriate skills to organize
independent travel abroad. At the same time, travel companies are working in more
competitive environment now and therefore have to not only improve their services
(travel) they offer to the Ukrainian population, but also look for new tourist routes and
interesting channels for the promotion of tourist services.

At this moment’s development of society, the sphere of services plays an
important role and becoming more promising direction engaging labour resources. For
estimates of the All-Ukrainian Tourism Organization (UNWTOQO), tourism is the
segment of the world economy, which is dynamically developing [23]. The sphere of
tourism stimulates the development of many branches of economy (transport,
communication, production of goods of the national economy and others) and it is the
catalyst of economic development of tourist areas. Influence of tourist branch on
economy is estimated by a multiplier effect. Asking if there are such interests in
Ukraine which are satisfied with the help of tourist development, you can surely answer
that such interests exist. In general national interests are an integral expression of the
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interests of all members of society, which are realized through the political system of
the state as a compromise in combining the demands of each person and society as a
whole [15]. National interests in tourism development is a combination of the
individual, society and state. The interests of the individual in the development of
tourism is to realize constitutional human and civil rights to freedom of movement, to
use their abilities and property for entrepreneurial and not prohibited by the law of
economic activity, to participate in cultural life, access to cultural values and
commitment to each care for the preservation of cultural and historical heritage of
Ukraine. The interests of society in the development of tourism are to ensure the
interests of the individual, to achieve economic stability, to ensure economic growth.
The interests of the state are to create conditions for the development of tourism in
Ukraine, which contributes to the implementation of constitutional human and civil
rights and the use of tourism infrastructure to ensure political, economic and social
stability [18].

Accordingly, the threat to economic and national interests is obvious, as tourist
trips become more import-oriented, as a result of which Ukraine is losing not only
income but also a place in the world tourism industry. Therefore, to meet national
economic interests of Ukraine in tourism requires orientation of Ukraine’s economy
primarily on the export of services.

5,08

4,84

2011 2012 2013 2014 2015 2016 2017 2018 2019

—#— Exports of services under the item “Travel” USD million USA  —S=including to EU countries

Figure 4.3. Export of services under the article «Travel» in Ukraine, including with
EU countries
Source: compiled by the authors according to [17; 23]
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Figure 4.4. Import of services under the article «Travel» in Ukraine, including with
EU countries
Source: compiled by the authors according to [17; 23]

Formation of consumer demand for tourist services by means of marketing
communications

Establishing effective communication channels for providing information and
creating a positive image of travel services requires a reassessment of the importance
and role of marketing and its instruments. Study of the problem allows to state that the
social marketing aspects of the sphere of tourism activity require the development of
more «effective instruments, a single administrative space capable of ensuring the
integrity of the management system of the market, the effectiveness of the relationship
of its components, coordination and interconnection of any subject of tourism activity»
[9].

The marketing concept of management involves a radical change in the system of
marketing influence methods of the formation of market demand for a tourism product,
among which strategic decisions, marketing instruments and communications, content
marketing, etc. acquire significance. In this case, it is important to take into account the
adaptive possibilities of the market of tourist services to social changes, and therefore
the adaptive approach is characterized by situational development and is characterized
by great flexibility, fast time management of the object, the presence of feedback. It is
in this direction there are changes of properties of the system of marketing
communications, instruments of social marketing; an effective communication model
of marketing of tourist services is formed on the basis of the subject-subject interaction
of the tourist services provider and the subject - consumer of travel services.
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One of the mandatory conditions for the implementation of the concept of social
marketing is the availability of constant contact with consumers who support the
company, caring for the satisfaction of their individual and social needs; the refusal of
enterprises to manufacture and sell goods that can harm the consumer and society as a
whole. That is why social marketing can be considered a new philosophy of
communication between the subjects of the tourist market, when all of them (and not
only consumers) seek to improve the quality of their own lives [23].

Social marketing activities are aimed at a more in-depth study of a motivation and
psychology of consumers and other market participants in order to identify
opportunities for influencing them, envisaging the creation of new types of tourist
product, technologies, improvement of forms of product promotion, distribution
channels and methods of entering new markets. In the tourist market people buy not
only goods or services, but their functional capacity to satisfy a particular human need.
That is why one of the tasks of the social-marketing approachis to provide and
disseminate information not about the properties of the tourism product, but about the
real benefits for the client. It is important to study and form the needs of buyers and to
meet them with the help of more effective methods than competitors, provided the
welfare of all members of society. This problem is able to be solved by social
marketing, because this kind of marketing «involves the development of social
programs aimed at raising the level of perception of certain sections of population of
social ideas or practical actions» [1].

As can seen from Figure 4.5 in the social marketing model, the social marketing
instruments we have identified represent the social communication system that affect
consumer demand. In particular, measures to support tourist brands in the Internet
space are of great significance today: in the context of the announcement on the pages
of search engine results; contextual advertising on the sites of travel companies; video
and animated rich media ads. So advertising messages should attract the attention of
the consumer, arouse interest in the product, cause a desire to get it and stimulate the
consumer to act (in accordance with the concept of step-by-step advertising by E.
Lewis, 1898). As our research has shown, today social media as a new space of
existence of consumers of tourist services, which give an opportunity to create client
databases, seek their segmentation and differentiation by subjects of the market of
tourist services (social bookmarking, social cataloging) are becoming important.
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Figure 4.5. Model of the structure of social marketing in the market of tourist services
Source: compiled by authors on [2-4, 7-10].
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In this context, we are interested in the opinion of J. Andrik, director of the
company «Aerobilety (business development company B2C in the CIS and Eastern
Europe), which is a participant of many innovative projects, has high-level experts in
the field of IT technologies and management of tourism business He points to a
significant increase in the share of the travelers who are turning to network resources
before the trip. These are: information sites, online travel agency websites, search
engines, airline and hotel sites, traveler reviews and social networking sites. As practice
shows, the results of such search are not always positive. The main reason the author
calls is low-quality Internet resources of tourist business. Figure 4.5 shows the
comparative results of online sales in England, Russia and Ukraine in such a segment
as: business trips, hotel reservations, weekend and holiday trips, airline tickets
booking).

The most effective development of these segments is developed in England,
where: business trips make up 78% (in Russia - 38%, in Ukraine - 11%); hotel
reservation - 77% in England; 25% in Russia; 26% in Ukraine; sale of airline tickets -
England 85%, Russia - 56%, Ukraine - 27%, Figure 4.6
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Figure 4.6. Comparative results of online sales in England, Russia and Ukraine
Source: compiled according to [20].

As you can see, the indicators for this type of tourism services in Ukraine are low,
and therefore most companies do not use new information technologies. With the
advent and development of the Internet, the psychology of consumer is changing, the
functions and policies of tourism enterprisesare changing too. According to some
specialists, tourist enterprises over time will be retrained into guides on computer
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networks, that is, the main task of tourist enterprises will help in finding the necessary
information on the Internet.

Anthony Jordenson’s method is aimed at studying the quantitative assessment of
the level of use of Internet resources by travel companies. The author proposes to assign
from -5 to +5 to each of the means of using the Internet, thus determining the coefficient
of efficiency of the use of Internet resources by travel companies in Ukraine.

Table 4.1. Estimation of the level of use of Internet resources by tour operators

according to the method of Jordenson
Name of means of using

21 o |-
* [3) = ©
Internet resources = = § > 2 .% 3 = c
D (@] (D |— — S —_ |— — o
S| 0% = N s | & 2 S |05
o @ L ey s = O &)
'ﬁ c = o S D o | =
< @) 2 — < | O
Website of the travel
company +2 | +3 +4 +5 +4 +3 +4 +5 +3
E-mail subscription +3 | +3 | +3 | +45| 43 | +3 | +45 | +4 | +3
Banner and Contextual
Advertising t1]+45 ] +5 +4 *3 + +5 +4 *2

Participation in joint
projects and advertising on

: +2 | +3 | +4 | +4 | +4 | +2 +5 +4 | +2
well-known tourist portals

Exchange links with other
businesses and resources
Integration into the system
of Internet reservation,
module on-line booking

*4 | +4 | 446 | +4 | +49| 42 | +4 | +46 | +25

Ukrainian travel companies

+2 | +3 +4 +5 | +4,6 | +2 | +45 | +49 | +4,5

Virtual tours: 3D tours in

the offices of the company 0 0 0 0 0 0 o 0 0
Contextual mentions 2 +3 +3 +3 +3 | +2 +3 +3 +1
Online counseling online 0 w4 | 44| 12 | 43| 41 45 +5 | 42
survey

Advertising in social media +2 | +3 +3 +2 +2 | +3 +4 +4 +3
Mobile site +1 | +1 | +1 | 42 | +5 | +1 +3 +3 | +2
Total coefficient 20 | 315 | 36,6 | 435|365 | 20 51 | 40,5 | 25

Source: compiled by authors according to [17]

As you can see, companies offer customers new services in the market of travel
services, namely: roaming services, virtual 3D-tour, virtual reality in offices; online
booking of tickets for regular flights; Coral + instant booking system; social programs
for students and schoolchildren, etc. Thus, companies form a stable competitive
advantage of enterprises and strengthen their own competitiveness.

Social marketing involves the development of programs in the interests of the
entire society, which have advertising, promotion, reputation to meet the interests of
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large groups of people, the totality of which is a society. The main objective of social
marketing is to reconcile the interests of the organization, consumers and society as a
whole, and therefore the formation of mechanisms of regulation of social processes
should become a priority in implementation. Only by taking into account the specifics
of the emergence and flow of exchange processes in the field of social relations, social
marketing as a technology for solving socially significant problems will be
implemented effectively [8].

As the analysis showed, the number of enterprises of the sphere of tourism of
social orientation in Ukraine in 2017 significantly decreased compared with 2014,
which confirms the relevance of adoption of programs for social development of
regions, and in particular social tourism, Fig. 4.7.
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Figure 4.7. Number of enterprises of tourism sphere of social orientation in Ukraine
Source: compiled by authors on the basis of [18]

Figure 4.7 illustrates the steady decline in the number of tourism enterprises in
the social trend (by 29% in 2017 relative to 2014). Thus, social tourism needs support
at the state and regional levels.

Modern marketing views the tourism market as an object that is constantly
evolving and changing under the influence of human activity. In this case,
organizations are no longer passive actors of the market, and active participants in its
development [6]. Systematic information from the consumer of tourist services
provides material for the adoption of effective management and marketing decisions
by the management of the tourist enterprise. We have developed a structural and
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functional model of demand management for a tourist product in the context of
implementing a social marketing paradigm. The structural and functional model
consists of a system of social and marketing factors for the creation of an economically
attractive tourist product, to which we attributed the instruments of marketing
communications, because they help to establish information links between the subjects
of the tourist services market.

In the structure of these links, we considered more effective communication
channels for the formation of the demand for tourist services through social media
(online content publications, advertising on the Internet, social bookmarking services,
etc.). Our research and the results confirm the effectiveness of most of these
instruments, which have a clear social orientation. At the same time, it is desirable to
intensify the creation of regional logic systems, tourist information centers for the little
mobile citizens, effective in conquering consumer attention and managing customer
experience, and demand for services should become an electronic guide and tour guide
in the form of an appendix to a mobile phone.

The developed structural and functional model of demand management on a
tourist product provides the purposeful influence of the control system on the object of
management, and in the result the object passes to another state and accelerates the
mechanism of optimal management of the process of realization of social marketing
approaches to the market of tourist services. It is the management of the process of
implementing the above-mentioned approaches in the whole set of factors determined
by us will enable to realize and fully meet the demand of consumers of various
categories for quality travel services. The socially-oriented marketing paradigm for
managing this process will determine the interaction and interrelationships between
social marketing factors and the impact on the creation and implementation of a
tourism product that will be competitive in the modern market. Due to the simulation
of the process, we can identify the patterns of influence of social marketing instruments
on the motives of consumption of tourism product, the degree of satisfaction of the
needs of consumers of tourist services. It is also important in the simulation process
the ability to trace the causal relationships between the behavior of consumers and the
nature of the impact of modern social marketing communications on their demand.

In the process of our research, we demonstrated the benefits of social marketing,
whose system of instruments places the interests and needs of people first. The study
showed that systematic work on the implementation of social marketing instruments
will have a positive impact on the work of travel agencies, and will direct them to keep
social responsibility and ethical social norms. Electronic communication instruments,
successful pricing policy, dialogue and flexible response to changes in consumers’
requests will enhance the attractiveness of tourist services and enhance the social
effectiveness of the tourism market in Ukraine.
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Structural-functional model of demand management on a tourist product in

conditions of realization of social-marketing paradigm
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Source: compiled by authors

Conclusions. Modern marketing environment of the tourist enterprise is
impossible without taking into account the requirements of the social sphere of the
market of tour services. This sphere requires innovative, socially-oriented initiatives
on interaction with consumers in the direction of increasing the demand for tourist
products and services. In this context, the company's marketing communications policy
needs to be changed, which should take into account the potential impact of social
marketing instruments. They will allow you to change the content of the tour service
qualitatively, which will affect the effectiveness of tourist flows in general.

We considered the social and marketing approach to the processes of development
of tourist trips as a new way of constructing relations with consumers of tourist
services. Changing the properties of the system of marketing communications involves
the creation of a new communication model based on the subject-subject interaction of
the manufacturer of tour services and the subject of the consumer. The basis of this
interaction is the dissemination of information not about the properties of tourism
products, but about the real benefits and benefits for the client. The author's model of
social marketing presents the instruments by which it becomes possible to create a
quality tourism product. First of all, this task is performed by high-quality Internet
resources that affect the competitiveness of the tour company. Our analysis of using
Internet resources by Ukrainian travel agencies has shown that it is the expanding range
of new Internet resources and technologies that allows companies to take advantage of
the tourism market.

Today there is a steady tendency to reduce the number of enterprises in the sphere
of tourism of social orientation. So, the social marketing approach requires support and
effective managerial decisions. The structural and functional model of demand
management for a tourism product, developed by us, includes a set of marketing
communications, social media and other communication channels for demand
formation, which is based on a socially-oriented marketing paradigm. The main factors
of this paradigm are an innovative model of interconnections between market subjects
and defined mechanisms for optimizing the management of the implementation process
of social marketing approaches. It is precisely on the condition of simulation of these
mechanisms possible solution of the problem of satisfying the demand of consumers
for quality and affordable travel services.
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SECTION 5. SECURITY OF TOURISM SERVICES AS A COMPONENT OF
ENSURING NATIONAL ECONOMIC INTERESTS IN THE CONTEXT OF
EUROPEAN INTEGRATION PROCESSES

Valentina Barabanova®

Introduction. In today’s world security threats for the tourists are increasing every
year, which can be observed in the most prosperous countries, resorts, metropolitan
areas of the world. The number of internal and external threats increases, they become
more destructive, less predictable.

The dangers of natural and man-made disasters, including extreme environmental
situations, constantly accompany tourists during their trips. Today the following types
of dangers actively manifest themselves: as accidents, road accidents (accidents),
aviation accidents, cases of damage of life, health and property of tourists as a result of
poor quality of tourism services.

The danger of military action in Syria, Irag, Egypt, eastern Ukraine, the increase
in terrorist attacks in the EU, US and deepening tension in neighboring regions causing
deep concern in a system service tourism industry.

The spread of dangerous diseases and epidemics has so far affected only those
countries that are developing and have a high population density, unsanitary
conditions, low levels of health care and low household culture. Tour operators warned
tourists about the presence of dangerous diseases in certain countries of the world when
organizing a trip through all available communication channels.

But no one could have imagined that in the spring of 2020, mankind will face a
global pandemic outbreak COVID 19. The spread of the disease has led to hundreds of
thousands of casualties in almost 80 countries. As a result of the global crisis,
guarantine has caused economic damage to the world (national) tourism industry. The
UNWTO estimates that the travel services system suffered nearly $ 600 million. The
UNWTO in losses in two months, and losses are projected to rise to $ 1 trillion by the
end of 2020 [13].

The global crisis in the tourism industry has not escaped the tourism industry in
Ukraine. Unfortunately, in the field of tourism in our country it is not possible to
calculate the damage caused by coronavirus and quarantine, today there are no
effective anti-crisis measures. The crisis has revealed that the security of tourism in
Ukraine is declared in nature, which in terms of pandemic proved unworkable.

We think that especially at present the issues of ensuring the security of the
tourism services system are relevant, should be considered comprehensively and
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become a priority area of research.

In domestic science has not formed a clear approach to the interpretation of the
security of tourism and its classification yet. Security should be based on a systems
approach, since the category "Safety of tourism" is extremely complex and
multifaceted.

New challenges in the field of tourism, especially in the global crisis, pandemics
require detailed study and search for alternative anti-crisis measures.

Upon learning research scientists work above it should be noted that this issue
requires a comprehensive study.

Articles by foreign and Ukrainian scientists are devoted to the study of theoretical
issues of security of the tourism services system. Among the scientists engaged in the
development and improvement of the theoretical part of this study in their works, it
should be noted: L.L. Ivashin [4], V.M. Kozynets [6], N.V. Korzh [5].

A number of scientists such as O.A. Borisyuk [1], A.V. Frolov [11] conducts
research on this issue in the direction of the impact of the global security component
on the development of international tourism.

Theoretical and methodological base of research on social factors in the
development of tourism, the problems of information security of the state and human
security including tourism is actively formed in foreign science by the authors K.
Zimani [9] fnd M. Whitman [10].

An analysis of scientific papers on this topic (A.P. Golod [2], A.V. Frolov [11])
shows that there are different approaches and areas of research services security system
tourism industry based on their qualifying characteristics.

However, lack of research devoted to problems of classifying security threats
services tourism industry. Upon learning research scientists work above it should be
noted that this issue requires a comprehensive study. New challenges hazards in the
tourism sector especially during the global crisis, pandemics require detailed study and
search for alternative anti-crisis measures.

Until recently, tourism and travel were the driving force of international, national
prosperity and respect for fundamental human and civil rights and freedoms. Tourist
travel in the modern world has become an important part of human life, the status of a
successful person, the realization of his right to rest and leisure, freedom of movement,
the right to access cultural values and other universally recognized human and civil
rights and freedoms. Tourist travel today is more than recreation, entertainment for the
average tourist, it is an acquaintance with the cultural heritage, history, traditions of
different peoples, because modern tourism performs such important functions as socio-
economic, cultural, environmental and international. According to many experts,
tourism is synonymous with peace, tranquility, stability and security. But alas, today
this position must be fought at the international, state, local levels, as well as the tourists
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themselves.

Tourist activity in the modern world economy is steadily growing and seriously
affects economic and social development of many countries. Today, 38% of the world
tourism is the main source of income, and for 83% - one of the five main sources of
income.

According to the forecasts of the World Tourism Organization, further (UNWTO)
estimates of further development of tourism and demand for tourist services in the
period from 2010 to 2030 were expected to increase by an average of 3.3% per year.
Until recently, the international tourist flow was projected to increase in absolute terms
by 43 million per year. The projected growth rate of international tourism in 2020 had
achieved the level of 1.4 billion, and by 2030 this figure expected to rise to 1.8 billion.
Following the UNWTO number of international tourist arrivals worldwide grew by 4%
in 2019 and reached 1.5 billion. A year growth was strong in 2019, although slower
compared to the exceptional performance respectively in 2017 (+ 6%) and 2018 (+ 6%)
[18].

Demand has been slower mainly in developed economies and especially in
Europe. But this slowdown was due to the fact that in the EU there were events such
as: uncertainty around Brexit, geopolitical and trade tensions, as well as slowing global
economic growth, bankruptcy of airlines in Europe: Thomas Cook and several budget.
In all other regions, on the contrary, there was a tendency to increase the number of
tourists arriving in major tourist areas. The Middle East (+ 8%) is the leader in growth,
followed by Asia and the Pacific (+ 5%). International arrivals in Europe and Africa
(both + 4%) increased in line with the world average, while in North and South
America the growth was only 2% [18].

Along with the growth of quality tourism and a steady increase in tourist flows
are increasingly becoming the subject of tourism system attacks the part of national
and international organized crime. Theft of property of violence on tourists terrorist
and extremist activity, especially in the most popular vacation spots in European
countries is a list of the main dangers.

In the final resolution of the Eurasian Tourism Organization (YETO) noted that
«... the security and protection of tourists should be a priority in every country, not only
in the big Eurasia, but also worldwide. Any acts of terrorism or kidnapping and threats
against tourists or workers of the tourism industry, as well as the deliberate destruction
of tourism facilities and sites of cultural and historical heritage should be severely
prosecuted under national laws of each country» [16].

The risks associated with the rapid spread of pandemics, epidemics of dangerous
diseases in the world today have become a serious challenge for many countries, also
for Ukraine. According to Gorina G.O. «...factors in a competitive environment
resulting from the intensification of world globalization, will reduce not only the
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inbound tourist flow, but the number of domestic tourists, which would entail a real
threat to the economic security of the state» [3, p.78].

In early 2020 there was a test of humanity’s ability to counter threats to global
civilization, organized to resolve urgent problems and make the right conclusions. The
world has become interdependent. This provides unlimited opportunities and at the
same time increases the risks. If a danger arises in one place, it could potentially
threaten everyone.

The situation when people come to places of potential infection for a long time -
to China itself, the historic centers of Italy or to Austrian mountain ski resorts - and
then thousands return home, transporting COVID-19 to their countries of residence,
shows a major problem in the collective response to the pandemic.

According to the latest UNWTO data, the COVID-19 pandemic led to a drop in
the number of international tourists by 22% in the first quarter of 2020.

The arrival of tourists in March 2020 declined sharply by 57% after the block in
many countries, maintaining travel restrictions, the closure of airports and national
borders. All this led to the risk of loss of 67 million international arrivals and 80 billion
(total exports of tourism). Even though the Asia-Pacific major indexes negative impact
in both relative and absolute terms (-33 million), indicators of tourist arrivals to Europe,
though lower in percentage terms, but quite large in terms almost (-22,000,000)
Figure 5.1 [19].
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Figure 5.1. International tourist arrivals, 2019 and Q1 2020 (% change) [18]
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Thus, it can be argued that the tourism industry is in a deep global crisis, Figure
5.1. The consequences of the crisis caused by the pandemic still need to be carefully
studied and predicted in different scenarios, and the main focus of supranational
security structures should be preventive measures to make such danger impossible.

The UNWTO has projected three different scenarios for the development of the
global tourism industry out of the crisis in 2020. The relevant scenarios are based on
three possible dates for the gradual opening of international borders, namely:

Scenario 1 (-58%) is based on the gradual opening of international borders and
easing of travel restrictions in early July.

Scenario 2 (-70%) is based on the gradual opening of international borders and
easing of travel restrictions in early September.

Scenario 3 (-78%) is based on the gradual opening of international borders and
easing of travel restrictions only in early December. Graphically, these scenarios are
presented in Figure 5.2,
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Figure 5.2. International tourist arrivals in 2020: three scenarios (YoY monthly
change, %) [18]*

*Actual data through March includes estimates for countries which have not reported data yet.
Source: UNWTO

Under these scenarios, the impact of declining demand for international tourism
services could lead to a loss of 850 million per 1.1 billion international tourists;
reduction of export revenue from tourism from 910 to 1.2 trillion. And most
importantly 100-120 million direct jobs in tourism are under threat.

Most experts believe that the resumption of the tourism business is possible in
2021. According to the survey team of experts UNWTO, domestic demand is expected
to recover faster than international demand. Most specialists expect to see signs of
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recovery in the last quarter of 2020, but mostly in 2021. Based on previous crises,
recreation and tourism should recover faster, especially trips to visit friends and
families than business travel [18]
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Figure 5.3. Forecast of recovery in demand for tourist travel [18]

The UNWTO Panel of Experts expects domestic demand to recover faster than
international demand, according to the responses of around 280 participants to the
survey on the impact of COVID19 outbreak on tourism destinations. Almost half of
the respondents (45%) point to July-September 2020 for the rebound in domestic
tourism demand and 25% expect it will be in October-December. Over 70% of
respondents expect international demand to start its recovery in Q4 2020 (34%) and
mostly in 2021 (39%) [18].

Experts estimate that to restore international travel is more positive towards Africa
and the Middle East, Figure 5.4. And the most experts predict recovery of tourist travel
in this direction in 2020. Experts’ forecasts towards North and South America are the
least optimistic and it is believable that the recovery will only happen in 2021.
Regarding the trip to Europe and Asia forecast ambiguous, half of the experts expect a
recovery in 2020 [18].

The analysis of previous crises shows that recovery times vary widely from one
to another and across regions. The analysis of monthly year-on-year changes in
international tourist arrivals reveals that worldwide arrivals returned to growth five
months after the September 11th attacks in 2001 and five months after the SARS
outbreak in 2003. Yet it took 10 months for arrivals to start growing again after the
global economic crisis in 2009 [18].
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Close their own borders no longer works, we need joint efforts to build collective
security system of the tourism industry.

For a complex system like tourism the issue of economic security is seen primarily
because of its sustainability. Moreover, the security of tourism development and
sustainable tourism development are identified with each other, which in our opinion
Is a positive trend. Sustainable tourism will be able to cope with the negative
consequences of tourism development and enhance its positive effects by forecasting,
planning and management.

Social marketing involves the development of programs in the interests of the
entire society, which have advertising, promotion, reputation to meet the interests of
large groups of people, the totality of which is a society. The main objective of social
marketing is to reconcile the interests of the organization, consumers and society as a
whole, and therefore the formation of mechanisms of regulation of social processes
should become a priority in implementation. Only by taking into account the specifics
of the emergence and flow of exchange processes in the field of social relations, social
marketing as a technology for solving socially significant problems will be
implemented effectively.

As the analysis showed, the number of enterprises of the sphere of tourism of
social orientation in Ukraine in 2017 significantly decreased compared with 2014,
which confirms the relevance of adoption of programs for social development of
regions, and in particular social tourism, Figure 5.5.
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Figure 5.5. Number of enterprises of tourism sphere of social orientation in Ukraine

Figure 5.5 illustrates the steady decline in the number of tourism enterprises in
the social trend (by 29% in 2017 relative to 2014). Thus, social tourism needs support
at the state and regional levels.

Modern marketing views the tourism market as an object that is constantly
evolving and changing under the influence of human activity. In this case,
organizations are no longer passive actors of the market, and active participants in its
development

It is advisable to differentiate safe tourism in the economic, social, environmental
and safety structure in tourism provide political security, social security, health and life
safety of tourists, the security of personal data, the legal security of tourists, consumer
safety, security of communications, environmental security, security services and
other.

The scientific and academic literature definition of «tourism security» in the last
ten years has changed from passive to active factor of tourism and the imperative
implementation of tourism [9, p.59].

Tourism security is a complex, open and dynamic system where the opinions of
scientists on the structure and its key functions differ significantly. This process is
complicated by the fact that tourism security is considered on a scale of five levels:
global, macro-regional, national, regional and local. At each level, various factors of
threats to the security of tourism services are formed, which are constantly changing
and growing in scale and consequences of Figure 5.6.
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Figure 5.6. Factors security services tourism sector (compiled by the author)

Until recently, it has been believed that the main factors in the security of tourism
services were: developed tourist infrastructure, interaction with the macro,
microenvironment, modern information and communication systems, as well as
powerful police and military law enforcement agencies in the country.

The study and analysis of the United States' experience in the sustainable
preservation of cultural heritage, modified to reflect the Ukrainian context, can serve
as a model for an effective program to initiate and support the involvement of the
private sector in preserving the cultural heritage of Ukraine and implementing creative
approaches to the socio-economic development of the city (Eurostat, 2019).

It should be noted that the modern creative industry of the socio-economic
environment of the city involves the marketing of territories, which is a fundamentally
new creative approach to social change and social processes in a democratic society. It
implies a change in marketing strategy in order to build a new image of different types
of tourism, because tourism is a powerful social force that is potentially able to achieve
the greatest social goals. For this reason, territorial marketing is interpreted as the
realization of a marketing creative paradigm in the socio-cultural sphere. According to
our research the last ten years in Ukraine show an increase in outbound tourism in 2018
compared to the previous period and is 30%.

Given the statistics that 77% of Ukrainians have never left the country, the
potential of the tourist services market in Ukraine, including industrial destinations, is
far from being exhausted and has great potential.
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m Number of Ukrainian citizens who were leaving abroad
Number of foreigners who visited Ukraine, min

2018 12,44
2017 14,2
2016 133
2015 12,4
2014 12,7
2013 24,7

2012 21,4

2011 197 214

2010 21,2

Figure 5.7. Chart of dynamics of tourist flows in Ukraine for 2010-2018

Since spring 2020 we can talk about a new factor of safety of the tourism industry
- the protection against the pandemic at the global, national, local levels in tourism. In
Ukraine the State Agency for Tourism Development in connection with the pandemic
and the global crisis has conducted work on the communication strategy of the
formation of the Ukrainian special culture trips Ukraine, which will generate steady
demand for travel within the country.

In the legislation of each country, tourism safety is a legal institution where the
life of a person, a tourist take the first place. Ukrainian law (the Law on Tourism)
provides for a system of guaranteeing the safety of tourists, which reduces the risks
and consequences that could cause damage to their health and property. Thus,
according to Article 13 of the Law of Ukraine «On Tourismy, the interpretation of the
concept «... «tourism security» is disclosed through the list of relevant security
facilities: life, health, property of tourists (member of any excursion); environment,
material and spiritual values of society, security of the state» [12].

The study showed that tourism safety is a complex, open and dynamic system
where scientific opinion on the structure and its key features significantly different. In
our opinion, tourism safety can be considered as the main consumer property, which
objectively and realistically should have a system of tourism services, while other
consumer properties can be fully realized only if such tourism security is guaranteed.
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We should not forget about the measures of observance of the usual rules of
conduct when considering the issues of tourism safety, which exclude the tourist in
emergencies. That is, the tourist must exercise basic caution when traveling. One of the
main psychological aspects of security in tourism, without which the work of the
security system is impossible, is respect for the customs, habits and antipathies of local
residents, as well as knowledge of English or local language. The analysis showed that
the tourist violates safety requirements for the following reasons:

~reluctant to comply with known safety requirements;

~in connection with the inability to comply with the requirements;

~due to ignorance of these requirements;

~due to the inability to meet the requirements (for reasons beyond the control of
the tourist).

Thus, tourism security is a complex category - a set of factors that characterize
the social, legal, economic and environmental condition of ensuring the rights and
legitimate interests of citizens, legal entities and the state in the system of tourism
services, tourism safety concept. There are three main concepts of tourism security:

-concept of the genesis of tourism security threats;

-concept of the impact of tourism security threats on the tourism business, tourists,
population destinations;

-concept of reaction of travel companies to potential threats to tourism security
[11].

Based on the concepts of tourism security researchers suggested new areas of
research Security Tourism, Figure 5.8.

analysis of the
| consequences of
underestimation
of tourism
problems in the
global world

Figure 5.8. New research areas of tourism safety [10]

87



Practice shows that there are different approaches to the classification of security
threats to tourism services, in particular: by origin, orientation, scale, degree of
formation, scope of activity, degree of subjective perception, etc.

Today, there are many examples of tourists dying in different parts of the world
due to poor security. Economic unrest leads to the closure of hotels, restaurants,
tourism enterprises. In this context, it is necessary to highlight a number of threats that
today have become an integral part of economic and business activities, Figure 5.9.

information _ threats due to the
development and ‘ : low level of ‘ management
computer | competitiveness of ‘ component
technology the enterprise

threats posed by |
the geopolitical |
state of the country '

organizational | financial and
component ‘ economic activities

Figure 5.9. Types of major threats that have become an integral part of economic and
business activities in tourism

In our opinion, the study of dangeres and classification of security threats services
tourism sector, given the situation in Ukraine and geopolitical changes, pandemics is
very important and necessary component of the development strategy of tourism
warning system anti-crisis measures, table 5.1.

Table 5.1. Classification of security threats to tourism services and ways to reduce
them in Ukraine
Types of  security|Characteristics of threats to the|Ways to reduce threats to the

threats to  tourismisecurity of tourism services security of tourism services
services

1. Threats to personal|~ violation of constitution rights and{~ create a single information
safety of tourists freedoms of tourists; resource to ensure the safety of

~ injury to life and health of tourists as|tourists;

a result of crimes and other illegal{~ collection of statistics and
actions  (inactions) and  alsolinformation about dangerous events
pandemics; with  Ukrainian  tourists, and
~ unauthorized disclosure of personal|prevention of our tourists;

data of the tourist, information about{~ introduce compulsory medical
his private life; insurance and insurance in a
package with much expanded list of
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Types of  security|Characteristics of threats to the|Ways to reduce threats to the
threats to  tourismisecurity of tourism services security of tourism services
services

- loss, damage to the tourist’s|services (in case of loss of passport),

property as a result of illegal actions of
third parties;

- occurrence of dangerous events of
natural or man-made  nature
(emergencies);

~ losses of tourists as a result of non-
fulfillment or improper fulfillment by
the tour operator of his / her
obligations to them under the specified
agreement.

the cost of legal support for tourists;
- introduce  the  practice of
instructing tourists before leaving
the country: how to behave in
extreme  situations, quarantine,
hostage-taking.

2. Threats to the security
of business activities in
tourism

- violation of constitutional rights and
freedoms of entrepreneurs, including
actions (inactions)of officials related
to the establishment within the
territory of Ukraine of illegal obstacles
to the free movement of services and
funds in the field of tourism;

~injury to life and health, property
entrepreneurs and their staff, goodwill
and other intangible benefits as a result
of crime and illegal actions
(inactions);

- various manifestations of corruption,
official crimes and offences, unfair
competitions, abuse by contractors of
entrepreneurs, including tourists;

~ business  risk, including the
occurrence of insolvency, bankruptcy
of entrepreneurs in the tourism sector
due to changes in operating conditions,
non-fulfillment of obligations by
contractors of entrepreneurs, as well as
circumstances beyond the control of
entrepreneurs  (pandemic COVID-
2019);

~ unintentional actions and mistakes
employees and heads of subjects of
tourist areas, in which causes harm to
the rights and legitimate interests of
entrepreneurs, tourists;

~ lack of conditions for development
of small and medium enterprises in the
field of tourism, in the field of inbound
and domestic tourism.

- create a business environment;
development of brand management
in Ukraine;

~ensure the level of safety of
tourists and locals; formation of
professional staff in the field of
tourism;

~ introduction of additional
amendments to the Law of Ukraine
On Tourism regarding the export of
tourists in case of emergencies
(pandemics) by the state, and not at
the expense of the carrier and tour
operator;

~ insure not the liability of the tour
operator, and each ticket sold;

- travel companies conduct
briefings tourists before traveling to
another country how to behave in
extreme situations, travelers access
to such information on a regular
basis;

- development of new tours into
account the security component for
tourists;

- application of administrative and
financial efforts to solve problems
in case of danger to the life of
tourists.

3. Security threats to the
population of tourist
areas (centers, districts)

- violation by tourists of the legislation
of territories of temporary stay, display
of disrespect to local traditions, to the
population of tourist territories

~ regulation of the tourism industry
at the regional level through the
development of effective regional
programs for tourism development
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Types of  security
threats to  tourism
services

Characteristics of threats to the

security of tourism services

Ways to reduce threats to the
security of tourism services

(centers, areas of beliefs, culture,
causing harm to the environment);

- implementation of entrepreneurs in
tourism plans and projects to develop
the local tourism industry without
approval of these actions with the local
population;

- economic, labour exploitation and
other local entities tourism industry
human resources underage citizens,

- spread of drug addiction, human
immunodeficiency  virus  (HIV),
coronavirus COVID-2019, which pose
a danger to others;

- reduction of the level of public safety
and morality in tourist centers in
connection with the growth of crime.

and protection of tourists in the
regions;

- tourists compliance rules and
recommendations given to them
when travelling in any country, in
areas with a high level of criminal
risk;

~tourists compliance standards
adopted in the country to respect
their national traditions, cultural
values;

~ development by the State Agency
for Tourism Development of
preventive measures to overcome
the crisis in the tourism industry in
Ukraine caused by the coronavirus
COVID-2019 and quarantine.

4. Security threats to
public interests in the
field of tourism (threats
to harm to the
environment,  security
of people and the state

- law efficiency of mechanism of
nature use and environmental
protection in the field of tourism, use
of tourist resources ;

- economic activity by subjects of the
tourist industry with anthropogenic
load on the environment, pollution of
products of life for tourists, causing
damage to the natural environment of
population of tourist territories
(centers, districts);

- slow introduction  of  new
technologies of drinking water
treatment, street cleaning, utilization
of industrial and household waste,
energy saving technologies, including
the construction of the tourism sector;
~ willful and careless destruction of
tourism facilities serving tourists, the
tourism  industry  facilities and
infrastructure;

~ intentional damage to the cultural
potential and cultural heritage of the
country, identity, diversity of the
cultural life;

~ legal security in the field of the
tourism: instability, inconsistency and
imperfection of legislation in the field
of tourism, the shadow tourism
market;

~ terrorist acts at the objects of the
tourist industry, illehgal migration,

- political will of the Government
of Ukraine to subordinate national
interests of international tasks in the
system of international security
people-problem solving awareness
of tourists on threats, challenges;

~ implementing foreign propaganda
tourism opportunities in Ukraine,
creation of a positive image through
tourism development;

~ create a positive image of tourist
facilities and areas within the
information security of tourism;

- assessment of cultural and natural
resources, environmental conditions
(air quality, water), the ability to
change in the future;

- formation of  environmental
quality tourism infrastructure and
development of security standards
for all services tourism sector.
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Types of  security|Characteristics of threats to the|Ways to reduce threats to the
threats to  tourismisecurity of tourism services security of tourism services
services

internal and cross-border crime,
extremism, smuggling of drugs,
cultural values, money laundering of
proceeds from crime in tourism;

~ intentional formation of a negative
image of Ukraine in social networks
abroad as a country unfavorable for the
development of tourism, distortion of
historical experience and national
traditions;

- gradual replacement of Ukrainian
tour operators, travel agents from the
domestic  tourism  market and
strengthen its dependence on Western
multinational corporations;

- threats of natural and man-made
emergencies, environmental
emergencies, including epidemics,
pandemics, consequences of COVID-
20109.

Source: compiled by the author on the basis of [1, p. 28; 2, p.170; 4, p.18; 11, pp. 86-93]

Security threats can be directed both to the tourism sector as a whole and to its
individual elements. Tourism, its elements can generate threats to other objects of
national security of Ukraine. As our research types of security threats services Ukraine
tourism industry can be roughly classified into four groups, table 1 as follows:

1. Threats to the personal safety of tourists.

2. Threats to business security in the field of tourism.

3. Threats to the security of the population of tourist areas (centers, districts).

4. Security threats to public interests in the field of tourism.

Each group was given an expanded description of the threats to the security of
tourism services. Ways to reduce threats, minimize them in the tourism industry of
Ukraine, taking into account the consequences of COVID-2019, the threats of the
global crisis.

A defining feature of strategic planning within the concept of sustainable
development is public participation in planning (partnership principle). The basis of
the planning process should be public interest, which means that maximum
participation of local communities in decision-making on planning and development.
The importance of tourism within the system complexity is directly proportional to its
harmonization with the policies, plans and models of the country or region.
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So, today we can say that the main guarantor of safety of tourists in finding them
abroad are government agencies and travel companies. And the more secure situation
in the country as a whole, the less risk to tourists during their trip.

According to UNWTO Secretary-General Pololikashvili, «tourism today faces the
biggest problem of its generation. But, as this event shows, tourism can provide a
solution for everyoney. [14] Pololikashvili points to the possibility of rethinking the
role of tourism. A virtual reality, artificial intelligence, and large databases will play
an important role in the joint response to COVID-19 and increase stability in
accelerating the recovery of tourism in each country of the world.

Conclusions. As a result of the study, we supplemented the safety factors of
tourism services — a system of protection against pandemics at the global, national and
local levels in the field of tourism.

The study showed that the separation of classification features of threats to
tourism security, the disclosure of external influences allows to systematize the safety
standards of tourism service. In this context, we have shown the importance of the
security service component tourism industry that puts in the first place the safety of life
and health of tourists, and the interests and needs of travel agencies. Today there is a
steady tendency to reduce the number of enterprises in the sphere of tourism of social
orientation. So, the social marketing approach requires support and effective
managerial decisions.

We have developed ways to reduce threats to the security services of tourism
industry in each of the species. Using the proposed direction will draw the attention of
professionals and managers to this issue, create sustainable demand for travel within
the country in future periods, and accelerate the recovery of domestic tourism in
Ukraine.

Modern marketing environment of the tourist enterprise is impossible without
taking into account the requirements of the social sphere of the market of tour services.
This sphere requires innovative, socially-oriented initiatives on interaction with
consumers in the direction of increasing the demand for tourist products and services.
In this context, the company's marketing communications policy needs to be changed,
which should take into account the potential impact of social marketing instruments.
They will allow you to change the content of the tour service qualitatively, which will
affect the effectiveness of tourist flows in general.
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SECTION 6. STRATEGIC MEASURES FOR DEVELOPMENT OF THE
UKRAINIAN  TOURISM INDUSTRY IN THE CONTEXT OF
STRENGTHENING COUNTRY'S ECONOMIC SECURITY

Karabaza Iryna®

Economic security of the country is the condition of providing the opportunity to
create and develop environment for the productive life of its population, the future
economic development and the welfare of its inhabitants (Pasternak-Taranushenko,
2003:29).

Among the main external factors the economic security depends on there are the
following: the level of development of the national structure of country's foreign
economic relations, the state's economy attractiveness for foreign investment, the state
of the off-the-books economy in the country, the transnational crime activity in the
state, the international image of the state, etc. (Melnyk, 2015:88-89). Herewith the
image of the country as a multi-faceted concept is a combination of emotional and
rational views arising from the comparison of all the country's features, own experience
and rumors that influence the creation of a certain image (Bychkova, 2012:256-257),
and is intended to exert emotional and psychological effects on certain individuals for
the purpose of promotion and advertising (Pasternak-Taranushenko 2003:70-72).

Thus, the tourism industry makes a special contribution to the country's economic
security. For example, in the USA tourism industry contribution to GDP in 2017
amounted to USD 210.7 million, in Spain it amounted to USD 68 million, in France to
USD 60.7 million, in the UK to USD 51.2 million, in Poland to USD 12.8 million.
Despite Ukrainian natural, recreational and cultural potential, its GDP increased by
only USD 1.3 million at the expense of tourism industry enterprises activity in 2017,
The tourism industry barely contributes to increasing the competitiveness of Ukraine
in the world market. Hence, in order to ensure economic security it is important to
create the positive image of the country by means of tourism activity development,
since traditionally the countries that successfully develop tourism, have the highest
rates of investment inflows.

Problems of the Ukrainian tourism industry's impact on its economic security
have been studied by many Ukrainian scientists, in particular: Khomyn O.I. and
Teodorovych L.M. have analyzed the problems hampering the development of tourism,
that often prompted travelers not to include Ukraine in their tourist routes and to choose
other places of rest outside our country, while the authors have concluded that both
international (inbound and outbound) and domestic tourism in Ukraine are to be
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developed by means of both creating tourism development programs in Ukraine and
also supporting their implementation with decent state aid backed up by the necessary
regulatory framework (Khomyn & Teodorovych).

levtushenko V.A., Rakhman M.S., Manhushev D.V. have studied the dynamics
of economic indicators of international tourism, have identified the main problems,
trends and prospects of the industry both in the world market and particularly in
Ukraine, have determined the role of the country's image and its impact on the creation
of a competitive national tourism product (levtushenko, Rakhman & Manhushev,
2017:26-34).

Bila S.O. has reviewed the strategic priorities of the tourist services development
in Ukraine and the prospects for increasing their competitiveness in the world market,
while identifying the essence of the European principles of tourism and recreation
sustainable development, identifying the priorities of their implementation in Ukraine
in the context of increasing the competitiveness of the national tourist product in the
world market (Bila, 2016:22).

Matichyn Yu.M. has studied the formation and promotion of positive image of
Ukraine as a country attractive to tourism, the ensuring the tourists' safety and
protecting their rights and legitimate interests, and improving the system of
professional training of specialists in the field of tourism. The scholar has also defined
the prospects for tourism development in Ukraine at the level of state programs and
non-governmental organizations (Matichyn, 2017:16).

Ivanova N. has developed the clustering of the regions by the level of socio-
economic development and has identified three statuses of economic security in the
region: "good", "sufficient” and "satisfactory"”. By means of discriminatory analysis
she has developed the classification functions of the authentication of the region as of
the object of crisis management in order to ensure economic security of the region for
the specified classes (Ivanova, 2018:115-116).

Despite the considerable achievements of scientists, the problem of the tourism
industry development in Ukraine in the context of ensuring economic security of the
country remains uncovered at an adequate level and requires in-depth study in order to
develop strategic measures for the development of the tourism industry in Ukraine to
shape its positive image and ensure economic security.

Whilt analyzing the indicators characterizing the development of the tourism
industry of Ukraine during 2014-2017 (Table 6.1), it should be noted that the income
from tourist services increased by 240.6 %, but the number of tour operators and travel
agents in 2017 decreased respectively by 25.3 % and 20.4 %.
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Table 6.1. The main indicators of the tourism industry development in Ukraine

Growth Growth Growth ?artzwot/h
rate, % rate, % rate, % 20’170
Index 2014 2015 2015 2016 2016 2017 2017 )
. . . relative
relative relative relative 0
to 2014 to 2015 to 2016 2014
The number of
participants of
tourism activity, 2198 1785 -18,8 1838 3 1743 -5,2 -20,7
measured in unites
including
Tour operators 667 500 -25 552 10,4 498 -9,8 -25,3
Travel agent 1473 1228 -16,6 1222 -0,5 1172 -4.1 -20,4
Average number of
staff members, 9834 8086 -17,8 8545 5,7 8190 -4.2 -16,7
people
Tourlsm Services | g95 7 | 4797,7 | -11,7 | 1152255 | 140,2 | 185030 | 60,6 | 2406
income, UAH min.
The number of
tourists who have
been provided with
services by legal
entities, people
Citizens of Ukraine | 2200339 | 1800277 | -18,2 |2216323| 23,1 [2365424| 6,7 75
Foreigners 16618 | 14550 -12.4 33784 | 132,2 | 38563 14,1 132,1

Note. Compiled by authors based on “The main indicators of the tourism industry development in
Ukraine”.

The reducing of the number of participants of tourism activity is a negative
phenomenon for the Ukrainian economy caused by the growing uncertainty while
doing tourism business connected with currency, political and economic risks, and
other factors over the years 2014-2017 (Fig. 6.1).

It leads to loss of jobs and aggravating of unemployment problem (according to
Table 1 the number of staff members in the tourism industry declined by 16.7 % during
the years 2014-2017) not only at the enterprises of tourist business but in related areas
also. For instance, the same happens in the areas of hospitality and transportation. Also
it leads to reducing government and local budgets revenue in the form of taxes and fees
and to slowing the development of tourism in Ukraine, although this industry could
form a significant part of GDP.

The income from tourism activity in Ukraine in 2017 is 3.4 times higher than in
2014 primarily because of the growth of the exchange rate. Thus, as of January 1, 2014,
the euro/hryvnia NBU rate was UAH 11.04 per euro (“NBU exchange rate for January
1), and at the beginning of 2017 the euro/hryvnia rate was UAH 28.42 per euro.
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Therefore, the growth of income from tourism activity through this extensive factor
shouldn’t be considered as a positive phenomenon.

military actions in the East of Ukraine. Foreign tourists are at risk of losing their lives,
getting into captivity, their plans and schedules of travelling along the territory of Ukraine
may be ruined — this makes the effective promotion of the tourist brand "Ukraine" in the
world tourist space impossible , since there is no accessibility and safety of travel ensured

corruption scandals in the top echelons of power, in particular arising due to the opaque
distribution of funds provided by international organizations. Foreign tourists are at risk of
a lack of security during their stay in the country and of costs rising, as everything points to
the lack of the rule of law in the countrv

the strained ecological situation in the country and the echo of the Chernobyl disaster.
Radioactive, chemical and physical pollution of the air basin, open and ground water, land
pollution and destruction that occurs due to the development and operation of the enterprises
that form the basis of the Ukrainian industry, such as, the enterprises of steel industry,
energetics, coal mining, chemical and petrochemical industry. The average concentration of
repugnant substances in the air of Ukraine exceeds the maximum permissible standards
(“Ecological situation in the country”), landfills in Ukraine occupy a larger area than all
reserves do. Because of all these facts foreign tourists are at risk of the loss of health and
diseases recurence

unsatisfactory level of tourist infrastructure as compared to international standards. In
particular, there is the lack of a hotel fund; old-fashioned material and technical complexes
are being used; cultural monuments mostly have not been restored and are not cared; vehicles
are deprecated; transport routes are in a critical condition; culinary options do not always meet
sanitary requirements, etc. Foreign tourists are at risk of losing money, being morally
dissatisfied, losing health, etc.

REDUCE ITS ECONOMIC SECURITY

the annexation of Crimea and the loss of a significant part of recreational resources of national
importance. It significantly reduces the number of medical and recreational tourist
destinations and increases the risk of moral dissatisfaction and the lack of medical benefits of
such travel

FACTORS THAT CREATE THE NEGATIVE IMAGE OF UKRAINE AND

incorrectly formed information policy. In particular resort promotion highlights only the
service itself, but not the historical and geographical features of the area where this resort is

y located (Baran). The risk of losing potential tourists is being increased, because interest in
resorts is not being aroused, tourists' attention is not attracted to interesting sights,
personalities, historical events, which the area is associated with

Figure 6.1. Factors that create the negative image of Ukraine and reduce its economic

security
Note. Compiled by authors

While analyzing the change in the number of participants of tourism activity and
tourists dynamics by regions of the country (Table 2), it should be concluded that
during the last five years the number of tour operators and travel agencies mainly
declined in the area of hostilities — Donets'k region —by 89.7 % — and in the front-
line regions — Dnipropetrovs'k (by 18 %) and Kharkiv regions (by 11.1 %).
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Table 6.2. The number of tourists who have been provided with services by tour
operators and travel agents by regions of Ukraine

Growth rate
(%)
Regions 2011 2014 2015 2016 2017 2017
relative to
2011
Dnipropetrovsk 397 118 294 322 325 .18
Region
Donets'k Region 408 45 23 33 42 -89,7
Lviv Region 230 143 221 272 282 22,6
Odesa Region 261 172 245 268 264 1,1
Kharkiv Region 296 104 264 255 263 -11,1
Kyiv 885 1045 888 948 923 43

Note. Compiled by authors based on “The main indicators of the tourism industry development in
Ukraine”.

The reduction of the number of tour operators and travel agencies in Ukraine, and,
consequently, reduction of the number of staff members in the tourism and related
industries, reduction of revenues to the budgets in the form of taxes and fees and of the
revenue part of the country's GDP and the decline in the country's economic security
are driven by the following factors: military actions in the East of Ukraine and constant
provocations in the regions bordered by Russia in the Eastern Ukraine; corruption
scandals in the top echelons of power; the strained ecological situation in the country
and the echo of the Chornobyl disaster; unsatisfactory level of tourism infrastructure;
the annexation of Crimea and the loss of a significant part of recreational resources of
national importance; incorrectly formed information policy (Fig. 6.1).

In addition, the factor of increased risk of tourists' life and health injury causes
the slowdown in the tourism industry development in such promising area as Odesa
region with its centuries-old historical, cultural and recreational traditions. The number
of participants of tourism activity in this region increased only by 1.1 % during the last
five years, and the number of tourists who visited the region during 2011-2017
decreased by 4.9 % (Table 6.3). During 2011-2017 the redeployment of tourist traffic
in Ukraine to Lviv and Dnipropetrovs'k regions and the city of Kyiv has been
discernibled; tourist traffic in these areas respectively increased by 36.1 %, 17.2 % and
112 %.
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Table 6.3. The number of tourists who have been provided with services by tour
operators and travel agents, by regions of Ukraine

Region 2011 2015 2016 2017 Growth rate,%
Dnipropetrovsk 64462 46121 57770 75526 17,2
Region
Donets'’k Region 88461 3297 10874 9231 -89,6
Lviv Region 128709 112472 181827 175150 36,1
Odesa Region 76066 45809 59077 72302 -4,9
Kharkiv Region 74038 31233 40429 51929 -29,8
Kyiv

944917 1501985 1841021 2006088 112

Note. Compiled by authors based on “The main indicators of the tourism industry development in Ukraine”.

Thus, it is necessary to highlight the following trends in the tourism activities
development in Ukraine during 2011-2017:

- aggravation of the risks of reducing competitiveness and economic security
of the country as related to the tourist sphere of economic activity;

- growth of income from the provision of tourist services caused by the
exchange rate fluctuations and the inflation growth in the country along with the
reduction of the tour operators and travel agents number;

- slowing down the activity of the tourism industry development and reducing
the number of tour operators and travel agencies in the areas that were among the
leaders of the tourism industry — Dnipropetrovs’k and Kharkiv regions, along with
almost complete closing up of tourism business in Donets'k region;

- redeployment of tourist traffic in the country from Donets'k and Odesa regions
to Lviv, Dnipropetrovsk regions and the city of Kyiv.

It should be noted that in such conditions, the brand "Ukraine" in the world
market has a negative impact on the perception of the country not only by tourists, but
also by foreign investors, hosts of international forums, games, etc. In a situation where
foreign investment is one of the keys to the transition to effective innovation-driven
development and ensuring long-term economic security of Ukraine, the formation of
Ukraine's tourism appeal is an issue of great importance. After all, the best
advertisement of Ukraine for a foreign investor is the fact that it is a country of safe
and high-quality tourism services.

Strategic measures for the development of the tourism industry in Ukraine in
order to form the image of the country and ensure the country's economic security need
to be divided into direct and indirect (Figure 6.2). Measures of direct impact intimately
increase the number of travel agencies and tour operators, and also affect the level of
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services, provided by entities of the hospitality industry and transportion. Measures of
indirect impact ensure the formation of general environment for the tourism industry
development in Ukraine.

Strategic measures for development of the Ukrainian tourism
industry for formation of country's positive image and ensuring the
country's economic security

/ Measures of direct impact \ /Measures of indirect im act\

- state and local budgets aid to - creation of an on-line database

small business in the field of containing information on tourist

tourism and recreational resources of
Ukraine

- investments in infrastructure - promotion and sale of the brand

development  (hotel,  catering, "Ukraine" abroad, advertising

transport industry) - creation of a national quality mark

for travel agencies

- creating the consumer's need to - strict state and local control over

travel and get to know the country the priority strategic areas of the
at the state level state  environmental policy of
Ukraine

- simplification of the procedure

{or entering the country / \ /

Figure 6.2. Strategic measures for development of the Ukrainian tourism
industry for ensuring the country's economic security

The first essential measure of direct impact is the state and local budgets aid to
small business by means of providing preferential loans at the expense of special funds,
through targeted budget financing on the basis of non-repayable subsidization,
celebration of contracts for the development of tourism projects, including green
tourism, taking into account reconstruction of cultural and architectural monuments.
This will bring the level of tourist infrastructure in line with international standards.

The second important measure in the tourism industry development designed to
ensure the country's economic security over the long term is to attract and to create the
environment for large-scale investment in infrastructure development. In virtually
every region of the country all components of the infrastructure are in poor
condition — low quality of pavement on the roads of different subordinance; a high
level of functional and moral depreciation of the material and technical base that does
not meet current requirements; imperfect fee policy, in particular, lack of compensation
for transportation of welfare beneficiaries; the impossibility to renew and improve the
rolling stock (deterioration, lack of high-capacity and extra high-capacity buses);
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inability to care for people with disabilities (“Infrastructure of the regions of Ukraine.
Priorities for modernization. Analytical treatment”, 2017).

It is also necessary to create the consumer’s need to travel and get to know the
country at the state level. The development of domestic tourism is impossible without
a thorough strategy intended to create the need to travel through our own country. A
large number of people in Ukraine have no desire to go even beyond their own city to
learn the world around them, to found out more about other customs and lifestyles. On
the one hand, it inhibits the individual’s process of knowledge acquisition, accepting
the system of norms and values, that allows him to function as a full and equal member
of the community, and, in its turn, spiritually destroys the Ukrainian society. On the
other hand, it does not contribute to the development of the Ukrainian tourism industry,
impedes the job creation in this sphere. To create the consumer’s need to travel and get
to know the country it is necessary to develop public service advertising and support
program for cineastes and bloggers, through whose activity the average Ukrainians and
foreign tourists will learn about the country. It is especially important at a time when
the whole world is aware of recent events taking place in Ukraine. So today it is
extremely important to satisfy the foreign tourists' interest in Ukrainian news with
positive impressions of the country's natural, cultural and historical treasures.

One of the most important aspects of stimulating the Ukrainian tourism industry
development is facilitating entry procedures, because today citizens of some particular
countries need a visa to entry Ukraine. In some cases, it is warranted by security
purposes, but in others it leads to a significant reduce of tourist traffic, reduces the
income of the tourism industry and limits the dissemination of information about the
country around the world. It would be appropriate to facilitate entry procedures to
Ukraine, that is, to abolish a tourist visa, for citizens of the following countries:
Australia, New Zealand, Singapore (tourists from these highly developed countries
might be potential future investors), China, India (according to world statistics tourists
from these developing countries form the most numerous tourist group). And it is
expedient to reduce the visa fee for other countries, since today it amounts to USD 85.
At the same time, it is expedient to establish security cooperation based on bilateral
and multilateral treaties with developing countries.

The measures of indirect impact on the tourism industry development for
ensuring the country’s economic security include the creation of an on-line database
containing information on tourist and recreational resources of Ukraine, suitable for
use in tourism and resorts area, including cultural heritage resources and nature reserve
fund, recommended for visiting by tourists and forming a national network of tourist
and sightseeing routes (The Cabinet of Ministers of Ukraine, 2017).

Such on-line database should be created in all EU languages and in languages of
other foreign target customer segments of Ukrainian tourist services.
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Also it is essential to promote and sell the brand "Ukraine" abroad. Tourist
branding is an important aspect of the tourism brand "Ukraine™ promotion. As V.
Listkov notes, carrying out of effective advertising compaigns in Turkey and Egypt
doubled the tourist traffic in these areas, while the low recognition of the national
tourist logo of Ukraine is caused by its constant rebranding (Lystkov, 2016:69-72).

A good solution is to advertise facilities for holding conferences, meetings,
symposiums, training and coaching sessions for foreign customers on the basis of the
Ukrainian hotel fund, as well as providing the foreign organizers of international
conferences and outreach events with relevant information. At the same time the
process of information policy making should be focused on the historical and
geographical features of the area where tourist attractions are situated. The promotion
of the brand "Ukraine" should also include systematic and active presentations of
tourist attractions that shape the tourism potential of Ukraine at national and
international exhibitions and fairs, conferences, forums, etc. (International Travel
Exhibition, World Travel Market, International Travel Fair, etc.)

Among the measures of indirect impact strict state and local control over the
priority strategic areas of the state environmental policy of Ukraine can be
distinguished (for instance, energy security, development of the mineral resources base
of Ukraine, increasing of the level of environmental safety in the exclusion zone,
preservation of the natural heritage, efficient and safe waste management, the new
climate policy, the reform of the environmental governance system, the reform of the
state environmental control system) (Omarov, 2017:1-6). Thus, we will have the
negative image of Ukraine as an area of environmental disaster changed. In this regard,
it is important to encourage the development of green or rural tourism (familiarization
with rural living, its traditions and culture, folk crafts and rural crafts of authentic
regions of Ukraine). The development of hotel business in the field of green tourism
needs to be encouraged in the following areas: accomodation on farms and farmsteads
in the same house or in the same territory owners do live in; accommodation in rooms
of rural hotels specially equipped for visitors, accommodation in historical buildings
(castles, palaces, monasteries), located in rural areas.

One of the ways of increasing the country's economic security with regard to
fostering the development of the Ukrainian tourism industry is the development of a
state program on stimulation of green and rural tourism. Thus, tourists will see the
unique face of Ukraine, created in the imagination of many customers by works of
well-known writers.

It is the creation of a national quality mark for travel agencies and transportation
utilities dedicated to adopt higher service standards and coverage of such companies'
activity on television that can encourage companies to provide tourism services of high
quality and increase interest in the tourism business.
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It should be noted that the strategic measures for the tourism industry
development in Ukraine designed to ensure the country's economic security are to be
implemented without waiting for the cessation of hostilities in the East of Ukraine.

The study has found the following trends in the tourism activities development
in Ukraine during 2011-2017:

- extensive growth of income from the provision of tourist services caused
by the exchange rate fluctuations and the inflation growth in the country along with the
reduction of the tour operators and travel agents number;

- slowing down the activity of the tourism industry development and
reducing the number of tour operators and travel agencies in the areas that were among
the leaders of the tourism industry — Dnipropetrovs'k and Kharkiv regions, along with
almost complete closing up of tourism business in Donets'k region;

- redeployment of tourist traffic in the country from Donets'k and Odesa
regions to Lviv, Dnipropetrovsk regions and the city of Kyiv.

The identification of trends has made it possible to determine the factors that
shape the negative image of Ukraine and reduce its economic security. Thus, the
reduction of the number of tour operators and travel agencies in Ukraine, and,
consequently, reduction of the number of staff members in the tourism and related
industries, of revenues to the budgets in the form of taxes and fees and of the revenue
part of the country's GDP and the decline in the country's economic security are driven
by the military actions in the East of Ukraine and constant provocations in the regions
bordered by Russia in the Eastern Ukraine; corruption scandals in the top echelons of
power; the strained ecological situation in the country and the echo of the Chornobyl
disaster; unsatisfactory level of tourism infrastructure; the annexation of Crimea and
the loss of a significant part of recreational resources of national importance;
incorrectly formed information policy.

Strategic measures for Ukraine based on world experience in stimulating tourism
development are the following: direct and indirect strategic measures for the
development of the Ukrainian tourism industry designed to shape the image of the
country and ensure the country's economic security.

It is essential to provide the state and local budgets aid to small business in the
field of tourism by means of providing preferential loans at the expense of special
funds, through targeted budget financing on the basis of non-repayable subsidization,
celebration of contracts for the development of tourism projects, including green
tourism, taking into account reconstruction of cultural and architectural monuments. In
order to ensure the country's economic security over the long term, it is necessary to
create environment for large-scale investment in infrastructure development, as well as
to create the consumer's need to travel and learn more about Ukraine. It has been
suggested to facilitate entry procedures for tourists from Australia, New Zealand,
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Singapore, China and India and to reduce the visa fee for tourists from other countries,
along with establishing security cooperation based on bilateral and multilateral treaties.

Among the measures of indirect impact on the tourism industry development the
creation of an on-line database, actions to promote and sell the brand “Ukraine”
through the advertising of facilities for holding conferences, meetings, symposiums,
training and coaching sessions for foreign customers on the basis of the Ukrainian hotel
fund, providing the foreign organizers of international conferences and outreach events
with relevant information, presentations of tourist facilities that form the tourism
potential of Ukraine at national and international exhibitions and fairs, conferences,
forums have been suggested. Among the measures of indirect impact strict state and
local control over the following priority strategic areas of the state environmental
policy of Ukraine has been distinguished: energy security, development of the mineral
resources base of Ukraine, increasing of the level of environmental safety in the
exclusion zone, preserving the natural heritage by means of encouraging the
development of green or rural tourism, encouraging the development of a hotel
business in the field of green tourism, etc. The creation of a national quality mark for
travel agencies and transportation utilities dedicated to adopt higher service standards
and coverage of such companies' activity on television have been suggested.

Thus, strategic measures for the development of the Ukrainian tourism industry
will contribute to the dissemination of the positive image of the country, GDP growth,
the formation of an attractive investment climate and to the ensuring economic security
of the country.

In further research, it is planned to analyze other aspects of forming the
international image of the state, which determine the country's economic security.
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Appendix A

APPENDIX

MIHICTEPCTBO EKOHOMIYHOY'O PO3BUTKY 1 TOPT'IBJII YKPATHA
{MiHEKOHOMPO3BHTKY)

Byi1. M. [pywescrkoro 12/2 m. Kuis 01008 ten. 253-93-94, dake 253-63-71
Web: https/www.me.gov.ua , ¢-mail: meconomy@me.gov.ua, koa zrinno 3 EAPIIOY 37508596

Ne Ha Ne BiZ,

Kanonimmena-Koganenko K.
foitrequest-48539-d9al 9a9%9 (@
dostup.pravda.com.ua

IIManosHa nani Kanokimena-Kopanenwo!

Ha Bawmr zamutr Big 19.04.2019 MiHeKOHOMpPO3IBHTKY ¥ MEKaX MOBHOBAXKEHbL
NoBifoMJIge, mi0 Hakaz MinekoHoMike Big 02.03.2007 No 60 “IIpo 3aTBepIKeHHS
MeToaMKH pO3paxyHKy piBHA exoHoMidHO! Oestekd YKpaiHu” BTpaTHB YMHHICTE Ha
migcraBi Hakazy MinekoHoMposBHTKY Bin 29.10.2013 Ne 1277 “TIpo saTBepixeHHA
MetoauuaEx perOMeRAANIH OO po3paxyHKY piBHA eKOoHOMIvROI Oesnexkm Yxpainu”. ¥
xoni poGotu Hag MeTooMYHHME PEKOMEHAALIAMH [MOJC PO3PAXYHKY PiBHA eKOHOMiMHOT
Gesnexn Yxpailuu 2013 poxy MiHeKOHOMpO3BHTKY 3aificHHNO OLiHKY piBHA eKOHOMidHOT
6e3eKkH B [INOMY Ta 38 OKPEMHMH CKJIQJOBHMH 3 ii BHKOPHCTaHHAM, NoYHHatouH 3 2007
poky (i1a miepiuniff ocHOBI).

Bpaxopyoud  zasmadene, MinekoHOMpPOSEHTKY Hafae iHQopMariro  moac
inTerpansHore  imgexcy  exkoHomiunoi Oesnekd  YkpaiHM B HinoMy Ta  3a
9 cepeqHBOIBAKEHUMHE CyOiHAEKCaMH eKOHOMIYHOI Oesnexu {HaHi OIIHKH HAaRe/EHO
y TaGmuui 1).

IndopMania mogo piBHA exoHoMivHOI Oeanexu Ha odiuifinomy caiti MidicTepersa
HE OIPHIIOAHIOETECH.

Jonmarox: Ha 1 apk. B 1 npum.

3 nmoBarow

3actynuux MinicTpa / M. L Titapuyk

Kpotesxo, 200-44-34

AOKRYMEHT CEQ MinexoHompoasrtry ACKOT MiHeKoOHOMPOIBHUTKY
Ceprudinar 2084E4EDOD30998CO40000001F4B2100AF746D00 |Im gu ﬂ || I IIW
Nianucypay TiTapayk Muxaiino lsaHosus

Aificquid 3 27.12 2018 0:00:00 no 27.12.2020 0:00:00 3032-06/17571-09 eln 24.04,2019
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Appendix A continued

Tabmumn |
Pinens exonomiunof Geinexn inverpaneauii Ta
32 OKPEMUMH CRARAGEUMu, %

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 mn7? [23;;
BupoGHima 61 56 52 50 55 48 49 51 47 57 38 60
Jlemorpagiuna 4t 44 46 47 56 45 46 43 43 46 40 41
Enepremirina 32 34 31 35 32 34 39 47 45 58 54 54
30BHIMHLOCKOHOMITHA 40 36 38 41 36 29 35 35 37 40 40 40
IHBECTHILIfiHO - iHHOBALITEA 43 43 34 35 36 a7 15 30 35 30 33 30
MakpoeKkoHOMILHA 48 38 44 38 48 38 39 33 31 36 34 41
Hpoaosonsaa 85 82 B4 %0 92 83 86 94 92 92 91 90
Couiamaa 58 56 58 57 59 64 62 57 55 36 59 56
Pinancosa 64 5l 42 44 47 46 50 36 35 38 40 43
Temezpadsienti Nokanuy, 52 43 45 47 50 47 43 45 44 48 48 49
pisnx exonamiunol feznexu
[ogidxosa: asjikxy plexa exoromivkor Seanexu 3a 2018 pix fude 3dificneno v cepnni 2019 poxy nicna aupumednenns Hepacemamon veiet ngapuayii, #eobxional ona
PpospanyuRy.
JOHYMEHT CEL] MINENOHOMPCIRUTRY ACKO[ MineKaHOMPOIZUTRY
Sorto ot PRI
Mlanucysay Ty MuXaEN0 |BSHORHY

AlFienni 3 27.12. 2018 0:00.00 no 27,12,2020 0:00:00 3032-06/17571-09 nig 24.04.2019
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